2021 ANNUAL ACTION PLAN
FOR NORTH DAKOTA

MARCH 31, 2021

Prepared By:

ND Department of Commerce Division of Community Services
1600 East Century Avenue, Suite 2
PO Box 2057
Bismarck, ND 58502-2057
Phone: (701) 328-5300

Fax: (701) 328-5320

TTY: 800-366-6888
ND Relay Voice: 800-366-6889 ND Relay Spanish: 800-435-8590

Contact Person: Bonnie Malo

ALTERNATIVE FORMATS ARE AVAILABLE UPON REQUEST

1600 East Century Ave. Ste. 2 | P.O. Box 2057 | Bismarck, ND 58502| PHONE: 701-328-6000
TOLL-FREE: 1-866-4DAKOTA | ND RELAY TTY: 1-800-366-6888 | volce: 1-800-366-6889 | ND.gov



Table of Contents

EXECUTIVE SUMIMIAIY cciiiiiiiiiiiiietiititietete ettt et ee et et e e eeeeeeeaeeeeeeeeeeeeeeeesaeeeeeeeeeeeetesaeaeeeesssaeasseesesnnnsnsnnns 4
AP-05 Executive Summary - 24 CFR 91.200(c), 91.220(D) «.vveeeeiriieeeiiie ettt e 4
PR-05 Lead & Responsible Agencies - 91.300(b) ....ccevcuieiiiiiiie ettt 9
AP-10 Consultation - 91.110, 91.300(b); 91.315(1) .eecueeiriiriieeeeeeere e 11
AP-12 Participation - 91.115, 91.300(C) ....ceoverviriiiiiniiiiiniiniiie et 18

EXPECTEA RESOUICES ...ttt ettt ettt sttt b et e s bt e s ae e st e e bt e bt e sbeesheesanesaneeabe e beenneeanees 19
AP-15 Expected Resources — 91.320(C)(1,2) wueeecrrreeiiirieeeecieeeeectteeeectee e e e ete e e e esare e e eeabae e e eearaeseeeabaeaeeennes 19

ANNUAl GOAlS AN ODJECLIVES .....uueiiiiieee ettt e e e e re e e e e s e ettt e e e e e e e s esnbesaeeeeaeeeessstsseeeeessennnnes 26
AP-25 Allocation Priofrities — 91.320(d) ...cccueiiiiciiieeeiiiee ettt eectte e ee e e e te e e e e sree e e e eabae e e e abae e e eeareeeeeennees 29
AP-30 Methods of Distribution —91.320(d)&(K)....ceeeuriieiiiiee e 32
AP-35 Projects — (OPtIONAI)....cccueiie ettt ettt e e et e e e e abe e e e e e e e et ae e e e arae e e e araeaeenanees 65
AP-38 ProjeCt SUMMIAIY co o 66
AP-40 Section 108 Loan Guarantee — 91.320(K)(1)(ii) +veeeeerrrreeerirreeeeiieeeeciieeeeciie e e e e eeree e e bee e e e 74
AP-45 Community Revitalization Strategies — 91.320(K)(1)(ii) ..vveeeeerrereeeiiiee e e 75
AP-50 Geographic Distribution — 91.320(f)...cccccuiie ettt e e e 76

AFFOrdable HOUSING .....ooeieieee ettt e ettt e e e ettt e e e e tte e e e sbtaeeeebtaeaesstasaeestaeeeessasaesasranananns 77
AP-55 Affordable HOuSing — 24 CFR 91.320(8) +.eccveeeeveeerrreeireeeieeesreeesteeesveesseeessseesvesessseesssesssseeessessns 77
AP-60 Public HOUSING = 24 CFR 91.320(J).+eeveeeterreeterrerientinieeiesieetestesteete st saeestesieessesbeesee b sneetesneeasenees 78
AP-65 Homeless and Other Special Needs Activities —91.320(h) .....cccovveeiieeiiiiieriie e 79
AP-75 Barriers to affordable housing — 91.320(i) ..cccveeiireiiiieiii et e re e e rae e eare e 81
AP-85 Other ACTIONS — 91.320(J) +eeeeveeerrreerreeiiieeireesiteeesteesiteeesteeesreessseeessseessaeesseesseessseessssessesesseenns 83

o d o I oL Tol I [oll a=Te [ =T g 1T o USSR 86

Citizen Participation Plan ...ttt ettt e e et e e e et e e s et e e e sataee e enraeeeeans 127
Regional Council Public Hearings Minutes and COMMENTS ........ccceeiieciieeiiciieee e 138
Annual Action Plan 2

2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



2021 CDBG Program Distribution Statement ........ccueiiiciieii it 152

2021 ESG Program Distribution Statement ........ccocvviiiiiiii e 335
2021 Home Program Distribution Statement............eeeviiiiiiiiiiiiee e 367
2021 Draft Housing Trust Fund Annual Allocation Plan.........ccceeiveiieeiiiiiees et 406
Annual Action Plan 3

2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



Executive Summary

AP-05 Executive Summary - 24 CFR 91.200(c), 91.220(b)

1. Introduction

The Annual Action Plan (Action Plan) is the portion of the Consolidated Plan that is prepared each year
as the annual plan for the Community Development Block Grant (CDBG), HOME Investment Partnerships
(HOME), Emergency Solutions Grant (ESG), and National Housing Trust Fund (HTF) programs. For the
State of North Dakota, North Dakota Department of Commerce, Division of Community Services (DCS)
administers CDBG, HOME and ESG programs and North Dakota Housing Finance Agency (NDHFA)
administers HTF.

The purpose of the Action Plan is to identify the various federal and state resources that might be
expected to be available to address the priority housing and non-housing community development
needs and objectives in the Strategic Plan section of the Consolidated Plan. In addition, the Action Plan
describes how funds will be distributed through the CDBG, HOME, ESG, and HTF programs; the projects
planned for homeless and other special needs persons; other actions required by U.S. Department of
Housing and Urban Development (HUD); and the short-term non-housing objectives for each planning
region in the state. The Action Plan contains summaries of the CDBG, HOME, ESG, and HTF programs,
additional program details can be found in the respective program distribution statements and annual
action plans found in the appendix of this Action Plan.

The State of North Dakota is required by the HUD to prepare an Action Plan for Housing and Community
Development annually. Timely completion of the Action Plan in a HUD-acceptable format helps ensure
continued funding of housing and community development activities throughout the state. Beginning in
2019, the State of North Dakota prepared its Five-Year Consolidated Plan (Con Plan), covering the
program years 2020 — 2024. This Con Plan contains information about demographic, economic, and
housing market trends in the state; analysis of statewide affordable housing needs; findings from the
citizen participation process; and an analysis of the needs of special populations. The State uses the
goals and priorities identified in the Con Plan as a basis for the Annual Action Plan draft. The following
represents the second year of that five-year plan, the 2021 One-Year Action Plan for allocating the
state’s federal block grant funds to address housing and community development needs. In order to
make the document more informative for citizens and more useful for policy makers and those engaged
in the production of affordable housing, the document describes actions and activities to be undertaken
with resources beyond the federal grant programs and by organizations other than those administering
the federal grant programs. It is intended to represent a comprehensive Action Plan for affordable
housing and community development activities statewide. The goals and activities identified here can by
no means be accomplished through the use of the federal grant programs alone. Where possible, the
plan specifies those actions or activities that are expected to be undertaken with other resources as well
as the related outcomes expected to be achieved.
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2. Summarize the objectives and outcomes identified in the Plan

This could be a restatement of items or a table listed elsewhere in the plan or a reference to
another location. It may also contain any essential items from the housing and homeless needs
assessment, the housing market analysis or the strategic plan.

The goals of the programs administered by the State of North Dakota are to provide decent housing, a
suitable living environment and expanded economic opportunities for the state’s low- and moderate-
income residents. DCS and NDHFA strive to accomplish these goals by maximizing and effectively
utilizing all available funding resources to conduct housing and community development activities that
will serve the economically disadvantaged residents of the state. By addressing need and creating
opportunity at the individual and neighborhood levels, the State of North Dakota hopes to improve the
quality of life for all residents of the state. These goals are further explained as follows:

e Providing decent housing means helping homeless persons obtain appropriate housing and
assisting those at risk of homelessness; preserving the affordable housing stock; increasing
availability of permanent housing that is affordable to low- and moderate-income persons
without discrimination; and increasing the supply of supportive housing.

e Providing a suitable living environment entails improving the safety and livability of
neighborhoods; increasing access to quality facilities and services; and reducing the isolation of
income groups within an area through integration of low-income housing opportunities.

e Expanding economic opportunities involves creating jobs that are accessible to low- and
moderate-income persons; making mortgage financing available for low- and moderate-income
persons at reasonable rates; providing access to credit for development activities that promote
long-term economic and social viability of the community; and empowering low-income persons
to achieve self-sufficiency to reduce generational poverty in federally-assisted and public
housing.

3. Evaluation of past performance

This is an evaluation of past performance that helped lead the grantee to choose its goals or
projects.

DCS's evaluation of its past performance has been completed in a thorough Consolidated Annual
Performance and Evaluation Report (CAPER). These documents state the objectives and outcomes
identified in each year’s Annual Action Plan and includes an evaluation of past performance through
measurable goals and objectives compared to actual performance. These documents can be found on
DCS's website at:

http://www.communityservices.nd.gov/communitydevelopment/ConsolidatedPlan/
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The CDBG Program provided financial assistance to eligible units of local Governments in the form of
grants and loans for public facilities, housing rehabilitation, and economic development projects.
Housing projects include rehabilitation of very low and low-income homeowner units; public facilities
include water and sewer projects, removal of architectural barriers, fire halls, and ambulances; and
economic development activities include funding cities and counties to loan/grant to businesses which
create jobs for low-income persons. CDBG activities and accomplishments report shows the program
has funded a total of 89 activities and disbursing over $3.1 million in funds to-date for the FY2020
program year. The 89 activities include a total of 32 projects funded for public facilities improvements, 8
housing rehabilitation, and 13 economic development projects.

The ESG program awards grant funds directly to emergency/homeless shelters and agencies throughout
the state to fund activities such as operational expenses, essential services, homeless prevention, rapid
re-housing and the HMIS (Homeless Management Information System). In FY2020 31 agencies received
ESG awards totaling $549,008 in funding. FY2020 accomplishments will be reported in the 2020 CAPER
report.

HOME — The HOME program is in the process of transitioning administration to NDHFA, with a goal
effective date of July 1, 2021. NDHFA is working with DCS to evaluate the HOME program and identify
areas of opportunity for improvement of policy and procedures. NDHFA has also requested TA from
HUD to assist with the transition process. In FY 20 the HOME program was generally put on hold to
process through existing projects. During 2020 program year, a total of $2.7 million HOME funds
remain uncommitted to activities. Applications for homeowner rehabilitation activities will continue to
be accepted from the Community Action Agencies. NDHFA and DCS are working with the CAAs to assess
outstanding awards and reallocate funds to more active CAAs. There are three multifamily projects
under development using HOME funds. All projects are progressing and will reach completion in the
next year. NDHFA and DCS will look to commit multifamily production and rehabilitation project funds
during the September 2021 competitive allocation round. For FY 2020 the current program
performance report shows the following disbursements and unit completion: Rental 20 units completed,
$769,350 disbursed, Tenant Based Rental Assistance (TBRA) 199 units, $51,788 disbursed and single-
family rehabilitation 11 units, $262,704 disbursed.

HTF continues to be used in partnership with Low-Income Housing Tax Credits (LIHTC). This partnership
allows HTF dollars to enhance LIHTC applicants’ ability to target units designated for extremely low-
income households. There is a total of four activities, 99 HTF assisted units under construction and four
activities, 63 assisted units, that received conditional commitments and are working towards a financial
award. No projects have been completed so far in FY 2020.

4. Summary of Citizen Participation Process and consultation process

The Citizen Participation Plan is attached in the appendix.

CDBG
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For the development of the CDBG portions of this Action Plan, DCS followed its Citizen Participation Plan
by arranging the eight Regional Planning Councils to hold a public hearing in each region. The minutes
and comments received at those hearings are found in the appendix to this plan.

HOME Program Distribution

The 2021 HOME program distribution plan (PDS) was made available for comment prior to the annual
action plan. NDHFA intended to seek input on the plan prior from stakeholders, local advocates,
community action agencies, homless providers and other agency partners. A notice of public input
meeting and solicitation of comments was published in all the North Dakota daily newspapers on
February 22, 2021, with a corresponding public input meeting held on March 10, 2021.

Housing Trust Fund

Prior to drafting the 2021 Housing Trust Fund Allocation Plan, development and non-profit partners and
the supportive services collaborative partners are invited to provide input and suggested changes to the
prior year allocation plan. There were no changes suggested this year. A draft plan was then developed
and a notice of public hearing and solicitation of comments was published in all North Dakota daily
newspapers on March 1, 2021, with a corresponding public hearing held on April 1, 2021.

The 2021 Action Plan was made available for public comment during the period of April 1, 2021
through April 30, 2021. The Citizen Participation Plan has been included as an attachment.

5. Summary of public comments

This could be a brief narrative summary or reference an attached document from the Citizen
Participation section of the Con Plan.

2021 HOME Program Distribution Plan Input Meeting

There was a total of 6 attendees at the public input meeting. Comments were generally received
regarding requests to ensure the HOME multifamily application process is similar to the LIHTC and HTF
application processes that NDHFA undertakes. NDHFA does plan to have the September application
round function similarly to all other programs.

Comments were received questioning whether preservation points could be awarded to a project that
receives a HUD 8BB PBRA transfer. NDHFA agreed to align these points with LIHTC and HTF allocation
plans and include 8BB in the point category.

Written comments were received from the Community Action Agency Partnership. Two of the
comments were related to concerns with lead-based paint activities and contractors. NDHFA confirmed
the threshold requirements for applicability are regulated under 24 CFR 35.915 and not adjustable.
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NDHFA and NDDOC agree that lack of contractors is a significant barrier and will work with other state
agencies and partners to develop a plan to encourage certification. Comments also requested use of
HOME funds for TBRA projects. At this time NDHFA is planning to narrow the scope of HOME program.
TBRA will be considered in future plans.

6. Summary of comments or views not accepted and the reasons for not accepting them

2021 HOME Program Distribution- comments not accepted are listed above in the summary of public
comments section.

7. Summary

The following list presents the needs of the North Dakota Five-Year Consolidated Plan for Housing and
Community Development.

The strategies the state will pursue over the five-year period are as follows:

o Affordable Rental Housing: As shown throughout this Plan in data and public input, low to
moderate income households is a high priority for the State of North Dakota, particularly those
facing housing problems (such as cost burden, overcrowding, and incomplete kitchen and
plumbing facilities). Households with cost burdens account for almost over 35 percent of renter
households in the State. Increasing the supply and access of affordable rental housing in the
State is a high priority.

o Affordable Homeowner Housing: As shown throughout this Plan in data and public input, low to
moderate income households is a high priority for the State of North Dakota, particularly those
facing housing problems and cost burdens. Increasing the supply and access of affordable
homeowner housing in the State is a high priority.

e Homelessness: While the State places a high need on those households that are currently
homeless, it also finds households at imminent risk of homelessness are a high priority in order
to further the effort to reduce homelessness throughout North Dakota.

e Vital Public Facilities: Providing suitable living environments through supporting vital public
facilities is a high priority in the State.

e Special Needs Populations: Providing services to special needs populations, such as the elderly,
persons with disabilities, persons with substance abuse disorders, and veterans is a high priority
in the State. This also includes low to moderate income households in need of services.

e Economic Development: Promoting economic development to benefit low to moderate income
households and promote self-sufficiency and economic growth is a high priority in North Dakota.

e  Priority Infrastructure: Providing suitable living environments through funding infrastructure in
the State is a high priority.
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PR-05 Lead & Responsible Agencies - 91.300(b)

1. Agency/entity responsible for preparing/administering the Consolidated Plan

The following are the agencies/entities responsible for preparing the Consolidated Plan and those responsible for administration of
each grant program and funding source.

Agency Role Name Department/Agency
CDBG Administrator NORTH DAKOTA Division of Community Services
HOME Administrator NORTH DAKOTA Division of Community Services
ESG Administrator NORTH DAKOTA Division of Community Services
HTF Administrator NORTH DAKOTA North Dakota Housing Finance Agency

Table 1 — Responsible Agencies
Narrative

North Dakota Department of Commerce, Division of Community Services (DCS) in partnership with North Dakota Housing Finance Agency
(NDHFA) prepare the Consolidated Plan and the Annual Action Plans. DCS administers CDBG, ESG, and HOME programs and NDFHA administers
Housing Trust Fund. In 2021, DCS and NDHFA have been working to transition the administration of the HOME program to NDHFA. The transfer
is being considered by the ND Legislative Assembly and if approved this legislative session will be effective July 1, 2021.

Consolidated Plan Public Contact Information
Contact Person: Bonnie Malo, Director
ND Department of Commerce Division of Community Services

1600 East Century Avenue, Suite 2
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PO Box 2057

Bismarck, ND 58502-2057

Phone: (701) 328-5300

Fax: (701) 328-5320

TTY: 800-366-6888

ND Relay Voice: 800-366-6889 ND Relay Spanish: 800-435-8590

OMB Control No: 2506-0117 (exp. 09/30/2021)
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AP-10 Consultation - 91.110, 91.300(b); 91.315(1)

1. Introduction

The North Dakota Department of Commerce, Division of Community Services (DCS) in parternship with
North Dakota Housing Finance Agency (NDHFA) prepare the Consolidated Plan and the annual action
plans. The Consolidated Plan serves as a five-year strategic plan that DCS and NDHFA will use when
preparing annual action plans. The 2020-2024 Consolidated Plan (Con Plan) was prepared with the
consultation of public and private agencies that provide housing, health and social services. State health
and child welfare agencies were also consulted concerning lead-based paint hazards. Through the use
of focus groups, surveys and direct communication, DCS collected input from a variety of statewide and
local agencies. This input was utilized to help develop the Con Plan and determine the priorities of the
state for the next five years.

Provide a concise summary of the state's activities to enhance coordination between public
and assisted housing providers and private and governmental health, mental health and
service agencies

The State encourages the coordination of public and private housing and service providers by utilizing
statewide information to determine priorities for funding throughout the state. The State prioritizes
funding activities that include coordination between public and private housing and service providers.
HOME program distribution statement and HTF allocation plans are designed to prioritize projects that
provide tenant support coordination and additional points for partnerships with Medicaid billable
service providers.

DCS and NDHFA participate in statewide meetings and efforts of the of the North Dakota Coalition for
Homeless People (NDCHP) and North Dakota Continuum of Care (NDCoC) The NDCHP serves
communities across the State, bringing advocacy, education, data collection, and resource development
to over 70 agencies. ND has one CoC and NDHFA acts as the Collaborative Applicant for the statewide
CoC.

The State attends monthly supportive housing collaborative meetings that are coordinated by Money
Follows the Person (MFP) housing initiative. These meetings are held regionally across the state and
bring together a variety of agencies including: Public Housing Authorities, Public Health Services, Law
Enforcement, Hospital Providers, Developers, Business Leaders and the Department of Human Services
(DHS). These meetings enhance the collaboration and coordination of service providers, government
and private funding opportunities, local issues, and other housing related activities. Regionally these
discussions have led to the development of housing resources and have identified specific needs for PSH
projects in certain communities. In August 2020, the State completed the technical assistance from the
Medicaid-Housing Innovation Accelerator Program (IAP). Through this work a diver diagram with the
main AIM to increase the number of individuals who are in supportive housing and receive services. The
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IAP group identified goals and tasks necessary for the State to reach that AIM and created an
implementation plan. This work has led to the state implementing a 1915(i) state plan amendment
through Medicaid. This amendment expands Home and Community Based service delivery to include
housing support services for a targeted population. NDHFA and DCS will continue to work with DHS to
implement 1915(i).

For the development of the 2021 Action Plan, the DCS requires the eight Regional Planning Councils to
hold one public hearing in each region. These meetings are attended by persons and agencies interested
in CDBG funding for the upcoming year. The minutes and comments received from the eight regional
public hearing meetings are included as an attachment to this plan.

For the development of the HOME Program Distribution Statement and the National Housing Trust Fund
Allocation Plans, NDHFA requests agencies and partners to provide input and comments of suggested
changes to prior year plans as the 2021 plans are prepared.

Describe coordination with the Continuum of Care and efforts to address the needs of
homeless persons (particularly chronically homeless individuals and families, families with
children, veterans, and unaccompanied youth) and persons at risk of homelessness.

The ESG program works very closely with the 30 agencies in the state and the Continuum of Care
(CoC) to identify and address the needs of the homeless and the chronic homeless. The DCS works
closely with the Statewide CoC. Through statewide meetings with these agencies, coordination is
always evolving to better serve the needs of the homeless. This may mean that more funding is
allocated toward homeless prevention and/or rapid rehousing, if needed.

Describe consultation with the Continuum(s) of Care that serves the State in determining how
to allocate ESG funds, develop performance standards for and evaluate outcomes of projects
and activities assisted by ESG funds, and develop funding, policies and procedures for the
operation and administration of HMIS

Funds are allocated based on the priority needs as established in the 2020-2024 Consolidated Plan (Con
Plan). Through the con plan planning process, the State consulted with the Statewide CoC and service
agencies to determine how the needs of the homeless will best be addressed and how the State can
meet the goals to reduce and end homeless throughout North Dakota. NDDOC included the NDCoC
collaborative applicant, NDHFA, and the NDHFA Planning and Housing Development Director in the
ranking and scoring selection process for the 2021 ESG-CV funding round.

2. Agencies, groups, organizations and others who participated in the process and
consultations
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Table 2 — Agencies, groups, organizations who participated

1 | Agency/Group/Organization

Tri-County Regional Dev Council

Agency/Group/Organization Type

Regional organization
Planning organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment
Non-Homeless Special Needs
Market Analysis

Economic Development

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of
the consultation or areas for improved coordination?

Tri-County Regional Development Council held a public hearing on February
26th, 2021. The Tri-County Regional Development Council did not receive any
written or oral comments from any of the city/county entities within the region.
The only comment received was at the public hearing from Ms. Abby Ritz of
AE2S Engineering and Consulting firm in regard to questioning the CDBG
program. Tri-County Regional Development Council is distributing their CDBG
allocation to Housing Rehab, Housing Opportunity, & Multi-Jurisdictional
programs.

2 | Agency/Group/Organization

Souris Basin Planning Council

Agency/Group/Organization Type

Regional organization
Planning organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment
Non-Homeless Special Needs
Market Analysis

Economic Development

OMB Control No: 2506-0117 (exp. 09/30/2021)
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Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of
the consultation or areas for improved coordination?

Souris Basin Planning Council held their 2021 CDBG Public Hearing on February
25, 2021. The Souris Basin Planning Council is distributing their CDBG allocation
to Public Facilities. Abby Ritz from AE2S Engineering and Consulting firm
commented that grant maximums tend to be a greater issue than grant
minimums. She also expressed the need for planning to be an eligible grant
activity.

Agency/Group/Organization

North Central Planning Council

Agency/Group/Organization Type

Regional organization
Planning organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment
Homelessness Strategy
Non-Homeless Special Needs
Market Analysis

Economic Development

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of
the consultation or areas for improved coordination?

North Central Planning Council held a public meeting on February 26, 2021. Jill
Haakenson from USDA-RD had questions on 504 plans.

Agency/Group/Organization

Red River Regional Council

Agency/Group/Organization Type

Regional organization
Planning organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment
Homelessness Strategy
Non-Homeless Special Needs
Market Analysis

Economic Development

OMB Control No: 2506-0117 (exp. 09/30/2021)
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Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of
the consultation or areas for improved coordination?

The Red River Regional Council held their public meeting on February 25, 2021.
The Red River Regional Council is distributing their CDBG allocation to Housing.
Four people were present at the meeting and explained the needs in their
communities that CDBG funds may help.

Agency/Group/Organization

Lake Agassiz Regional Council

Agency/Group/Organization Type

Regional organization
Planning organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment
Homelessness Strategy
Non-Homeless Special Needs
Market Analysis

Economic Development

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of
the consultation or areas for improved coordination?

Lake Agassiz Regional Council held their public hearing on February 26, 2021.
Comments in general were made on potential projects. Lake Agassiz Regional
Council is distributing their CDBG allocation to Public Facilities and Housing.

Agency/Group/Organization

South Central Dakota Regional Council

Agency/Group/Organization Type

Regional organization
Planning organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment
Non-Homeless Special Needs
Market Analysis

Economic Development

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of
the consultation or areas for improved coordination?

South Central Dakota Regional Council held a public hearing on February 26,
2021. South Central Dakota Regional Council received questions in general
pertaining to their scoring and ranking.

OMB Control No: 2506-0117 (exp. 09/30/2021)
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Agency/Group/Organization

LEWIS AND CLARK REGIONAL COUNCIL

Agency/Group/Organization Type

Regional organization
Planning organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment
Homelessness Strategy
Non-Homeless Special Needs
Market Analysis

Economic Development

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of
the consultation or areas for improved coordination?

The Lewis and Clark Regional Development Council held a public meeting on
February 25, 2021. Lewis & Clark Regional Development Council is distributing
their CDBG allocation to Public Facilities and Housing.

Agency/Group/Organization

Roosevelt Custer Regional Council for Dev.

Agency/Group/Organization Type

Regional organization
Planning organization

What section of the Plan was addressed by
Consultation?

Housing Need Assessment
Homelessness Strategy
Non-Homeless Special Needs
Market Analysis

Economic Development

Briefly describe how the Agency/Group/Organization
was consulted. What are the anticipated outcomes of
the consultation or areas for improved coordination?

Roosevelt-Custer Regional Council for Development held a public meeting on
February 25, 2021. Four people from the surrounding communities were in
attendance. USDA was also present. Roosevelt Custer Regional Council is
distributing their funds to Public Facilities and Housing.

OMB Control No: 2506-0117 (exp. 09/30/2021)
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Other local/regional/state/federal planning efforts considered when preparing the Plan

Name of Plan Lead Organization How do the goals of your Strategic Plan overlap with the goals of each plan?

. North Dakota Housing The Plan coordinates to help address the unmet needs of the homeless population
Continuum of Care . o . .
Finance Agency within the state by targeting funds to those priority needs.

Table 3 - Other local / regional / federal planning efforts

Narrative
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AP-12 Participation - 91.115, 91.300(c)

1. Summary of citizen participation process/Efforts made to broaden citizen participation
Summarize citizen participation process and how it impacted goal-setting

DCS utilizes the eight regional councils to hold public hearings prior to the drafting of this annual action plan. Copies of the minutes and
comments from each hearing are available in the appendix of this plan.

HOME and Housing Trust Fund (HTF) program administrators solicited comments from developers, non-profit organizations and other partners
to provide input prior to the prepraration of the draft HOME Program Distribution Statement and the HTF Annual Allocation Plan. Once the
plans are drafted they are published for a comment period. Notification of the draft plan publication is published in the daily newspapers,
NDHFA newsletters and social media platforms, emailed to partners, and published on NDHFA's website. Draft plans are made available for
public comment, written comments are accepted for a period of time and then a public input meeting/hearing is held. The Final HOME PDS and
HTF allocation plans are attached to this plan for a final public comment period.

Citizen Participation Outreach

Sort Order | Mode of Outreach | Target of Outreach Summary of Summary of Summary of comments URL (If
response/attendance | comments received not accepted applicable)
and reasons
Non-
1 Newspaper Ad targeted/broad
community

Table 4 - Citizen Participation Outreach
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Expected Resources

AP-15 Expected Resources — 91.320(c)(1,2)

Introduction

The State of North Dakota receives annual funding from four HUD formula grant programs:

e CDBG Program, administered by Department of Commerce, DCS;
e HOME Program, administered by Department of Commerce, DCS;
e ESG Program, administered by Department of Commerce, DCS;

e HTF Program, administered by North Dakota Housing Finance Agency, NDHFA.

The state is also part of a tri-state program that receives Housing Opportunities for Persons with AIDS (HOPWA) funding. Tri-State Housing
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Environment for Living Positively (HELP) administers this program for Montana, North Dakota, and South Dakota.

Anticipated Resources

Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program | Prior Year Total: Amount
Funds Allocation: | Income: | Resources: S Available
S S S Remainder
of ConPlan
$
CDBG public - | Acquisition The CDBG program is a flexible program
federal | Admin and that provides communities with
Planning resources to address a wide range of
Economic unique community development needs.
Development Beginning in 1974, the CDBG program is
Housing one of the longest continuously run
Public programs at HUD. The CDBG program
Improvements provides annual grants on a formula
Public Services basis to general units of local
3,965,349 0 | 1,000,000 | 4,965,349 | 8,009,925 | government and states.
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Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program | Prior Year Total: Amount
Funds Allocation: | Income: | Resources: S Available
S S S Remainder
of ConPlan
$
HOME public - | Acquisition The HOME program is focusing on three
federal | Homebuyer major housing needs: single-family
assistance rehabilitation, rental production and
Homeowner rehabilitation, and homebuyer down
rehab payment assistance. Single family
Multifamily rehabilitation programs will be
rental new administered by eligible Community
construction Action Agencies as subrecipients. The
Multifamily Homebuyer Down payment assistance
rental rehab program will be administered by the
New Grand Forks Community Land Trust and
construction for is in a pilot program status. Sixty
ownership percent of the funds are reserved for
TBRA multifamily rehabilitation and
3,000,000 | 565,160 0 | 3,565,160 | 9,000,000 | construction including CHDO set aside.
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Program

Source
of
Funds

Uses of Funds

Expected Amount Available Year 1

Annual
Allocation:

$

Program
Income:

$

Prior Year
Resources:

$

Total:

$

Expected
Amount
Available
Remainder
of ConPlan

$

Narrative Description

ESG

public -
federal

Conversion and
rehab for
transitional
housing
Financial
Assistance
Overnight
shelter

Rapid re-housing
(rental
assistance)
Rental
Assistance
Services
Transitional
housing

480,969

480,969

971,273

The ESG Program, formerly named the
Emergency Shelter Grant, provides
formula funding to address
homelessness to eligible jurisdictions.

OMB Control No: 2506-0117 (exp. 09/30/2021)
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Program | Source Uses of Funds Expected Amount Available Year 1 Expected Narrative Description
of Annual Program | Prior Year Total: Amount
Funds Allocation: | Income: | Resources: S Available
S S S Remainder
of ConPlan
$
HTF public - | Acquisition The Housing Trust Fund (HTF) is an
federal | Admin and affordable housing production program
Planning that complements existing Federal,
Homebuyer state and local efforts to increase and
assistance preserve the supply of decent, safe, and
Multifamily sanitary affordable housing for
rental new extremely low- and very low-income
construction households, including homeless
Multifamily families. 100 percent of the funds must
rental rehab create units for extremely low-income
New households.
construction for
ownership 3,000,000 0 0 | 3,000,000 | 9,000,000

Table 5 - Expected Resources — Priority Table

Explain how federal funds will leverage those additional resources (private, state and local funds), including a description of how
matching requirements will be satisfied

Federal funds will continue to be leveraged with nonfederal resources to achieve the objectives of this plan. Matching requirements will be

achieved through a variety of methods. Grant recipients are encouraged to utilize funds from the private sector, state and local programs, and
other sources to assist in meeting HUD matching requirements and to increase the amount of funds available to provide affordable housing,

expand economic opportunities, improve infrastructure, and provide community facilities.

Community Development Block Grant

OMB Control No: 2506-0117 (exp. 09/30/2021)
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The Federal resources listed have limited funds available so the programs, when administered by the state, are generally designed to require the
use of other funds to complete projects. For instance, all CDBG economic development projects require, by design, a 50 percent match of other
funds. For CDBG public facilities projects, the Regional Councils generally require some percentage of other funds. Administrative costs that are
required to be matched for the CDBG program is included in the DCS budget.

Home Investment Partnerships Program

The HOME program distribution statement provides priority points for multifamily funding applications that provide documentation supporting
the use of leveraging sources to reduce the amount of HOME funds per HOME assisted unit. In addition, applications may receive points for
providing documentation of financial support from local sources. This can include but not limited to private contributions or tax abatements.

Applicants should use private funds, tax credits, Rural Development, Federal Home Loan Bank, CDBG, North Dakota Housing Incentive Fund,
Department of Energy, Housing Trust Fund, or other grant/loan programs to help leverage HOME activities. All recipients are expected to locally
meet the HOME Program match requirement of 25 percent unless specifically waived by HUD or DCS.

Emergency Solutions Grant Program

The state will continue to meet the ESG match requirements in the same manner as it has in past grant years. Each grant year, the State
contributes $120,000 in general funds to match the federal allocation. The remaining matching funds are provided by ESG subrecipients.
Matching funds are used to enhance and expand eligible ESG components and sub-activities.

National Housing Trust Fund Program

In accordance with the Interim Rule at 24 CFR Part 93, North Dakota’s HTF Qualified Allocation Plan identifies a preference in the selection of
projects based on the amount of committed non-federal leveraging that can be demonstrated by the applicant. This includes firm commitments
for contributions or incentives from state or local government, private parties and/or philanthropic, religious, or charitable organizations.
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If appropriate, describe publically owned land or property located within the jurisdiction that
may be used to address the needs identified in the plan

Not applicable.

Discussion
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Goals Summary Information

Annual Goals and Objectives
AP-20 Annual Goals and Objectives — 91.320(c)(3)&(e)

Homelessness

Sort Goal Name Start | End Category Geographic | Needs Addressed Funding Goal Outcome Indicator
Order Year | Year Area
1 Increase Accessto | 2020 | 2024 | Affordable Statewide | Affordable CDBG: | Rental units constructed: 30
Affordable Housing Housing Rental Housing $399,175 | Household Housing Unit
Affordable HOME: | Rental units rehabilitated: 100
Homeowner $3,000,000 | Household Housing Unit
Housing HTF: | Homeowner Housing Rehabilitated:
$3,000,000 | 30 Household Housing Unit
Direct Financial Assistance to
Homebuyers: 20 Households
Assisted
2 Support Efforts to 2020 | 2024 | Homeless Statewide | Homelessness ESG: | Tenant-based rental assistance /
Combat $480,969 | Rapid Rehousing: 500 Households

Assisted

Homeless Person Overnight Shelter:
40000 Persons Assisted
Overnight/Emergency
Shelter/Transitional Housing Beds
added: 4 Beds

Homelessness Prevention: 2000
Persons Assisted

OMB Control No: 2506-0117 (exp. 09/30/2021)
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Sort Goal Name Start | End Category Geographic | Needs Addressed Funding Goal Outcome Indicator
Order Year | Year Area
3 Support Public 2020 | 2024 | Non-Homeless Statewide | Vital Public CDBG: | Public Facility or Infrastructure
Facilities and Special Needs LMI Areas | Facilities $1,596,703 | Activities other than Low/Moderate
Services Special Needs Income Housing Benefit: 15000
Populations Persons Assisted
4 Encourage 2020 | 2024 | Non-Housing Statewide | Economic CDBG: | Businesses assisted: 60 Businesses
Economic Community LMI Areas | Development $1,596,703 | Assisted
Development Development
5 Enhance Local 2020 | 2024 | Non-Housing Statewide | Priority CDBG: | Public Facility or Infrastructure
Public Community LMI Areas | Infrastructure $399,175 | Activities other than Low/Moderate
Infrastructure and Development Income Housing Benefit: 10000
Planning Persons Assisted
Other: 1 Other

Goal Descriptions

Table 6 — Goals Summary

1 | Goal Name

Increase Access to Affordable Housing

Goal
Description

The State will use HOME, CDBG, and Housing Trust Fund to increase affordable housing through the construction of new
rental housing, the rehabilitations of rental housing and the rehabilitation of owner housing. This will also include down
payment and closing cost assistance for first-time homebuyers.

2 | Goal Name

Support Efforts to Combat Homelessness

Goal
Description

The State will combat homelessness through the support of emergency shelters, transitional housing and permanent
supportive housing, Tenant-based Rental Assistance (TBRA) for those at risk of homelessness, homeless prevention

activities, and data collection.
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3 | Goal Name

Support Public Facilities and Services

Goal
Description

The State will fund public facility improvements, including facilities for childcare facilities, recycling centers/services, and
demolition of dilapidated structures, as well as any facilities rated as high or low in NA-50. This can also include increasing
access to public services for special needs and low to moderate income households. This includes, but is not limited to,
childcare, mental health care services, and chemical dependency services

4 | Goal Name

Encourage Economic Development

Goal
Description

This goal provides employment opportunities for low- and moderate-income people and promotes businesses in the State.

5 | Goal Name

Enhance Local Public Infrastructure and Planning

Goal
Description

This goal will fund public infrastructure, such as, but not limited to, water systems, streets, sidewalks, and other vital
public facilities.
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AP-25 Allocation Priorities —91.320(d)

Introduction:

The 2020-2024 State Consolidated Plan identified allocation priorities in the strategic planning section (SP-05) of the Con Plan
https://www.communityservices.nd.gov/uploads/25/NorthDakotaConPlan2024.pdf. The table below reflects the percentages of funding that

are likely to occur based off of the activities identified in the AP-30 Method of Distribution. Additionally, the CDBG Program Distribution
Statement, ESG Program Distribution Statement, HOME Program Distribution Statement and the Housing Trust Fund Allocation plans are

available in the appendix of this plan, which also outline the methods of distribution and basis by which activities will be selected.

Funding Allocation Priorities

Support Public

Enhance Local Public

Increase Access to Support Efforts to Combat Facilities and Encourage Economic Infrastructure and Planning Total
Affordable Housing (%) Homelessness (%) Services (%) Development (%) (%) (%)
CDBG 10 0 40 40 10 100
HOME 100 0 0 0 0 100
ESG 0 100 0 0 0 100
HTF 100 0 0 0 0 100

Reason for Allocation Priorities

Table 7 — Funding Allocation Priorities

ESG: Homelessness was identified as a high priority in the 2020-2024 Consolidated plan. While the State places a high need on those households
that are currently homeless, it also finds households at imminent risk of homelessness are a high priority in order to further the effort to reduce
homelessness throughout North Dakota.

CDBG: According to the 2020-2024 Consolidated plan, both vital public facilities and priority infrastructure were identified as high
priority. Providing suitable living environments through supporting vital public facilities is a high priority in the State. Providing suitable living
environments through funding infrastructure in the State is a high priority. This also includes planning funds for local jurisdictions.

OMB Control No: 2506-0117 (exp. 09/30/2021)
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Affordable rental housing was identified in the 2020-2024 Consolidated plan as a high priority, particularly those facing housing cost burdens. In
2020 NDHFA published The Current State of Housing in North Dakota, which is available online at https://www.ndhfa.org/wp-
content/uploads/2020/11/CurrentStateofHousing.pdf. According to the study, “North Dakota’s renters are substantially more cost burdened
than homeowners with 39 percent spending more than 30 percent of their income on housing expenses. The largest segment of the population
works in the state’s fourth largest industry, Accommodations and Food services, earing minimum wage.” Increased access to affordable
homeowner housing is the second housing priority identified. According to the Current State of Housing, “a tight housing market and steadily
increasing home values are preventing current and future residents from being able to afford a home.” The 2020-2025 Consolidated Plan
identified homeowner rehabilitation as a high priority need through the need’s assessment survey. Within the affordable housing priorities,
North Dakota will continue to support efforts to combat homelessness by prioritizing permanent supportive housing with HOME multifamily
funding and HTF allocation plans.

How will the proposed distribution of funds will address the priority needs and specific objectives described in the Consolidated
Plan?

ESG: Funding continues to be used for homeless activities in North Dakota. These include the support of homeless service providers, funding the
development of new transitional housing, rapid re-housing, and homeless prevention. Eligible applicants must be able to demonstrate prior
experience serving individuals and households at-risk of or experiencing homelessness. Also, applicants must have staff with demonstrated
expertise in case management skills.

CDBG: Funding from CDBG supports CDBG priorities as noted in the Consolidated Plan for the State of North Dakota, including affordable
housing, special needs population, economic development, infrastructure, and public facilities. The Regional Councils hold their own scoring and
ranking to fund projects in their respective area. Their specific scoring and ranking criteria can be found in the CDBG Program Distribution
Statement attached. A portion of CDBG funds has been set aside for the Governor's Fund specifically for Community Development

HOME: The HOME proposed distribution of funds creates set-asides for homeowner rehabilitation programs offered by local Community Action
Agencies and homeowner down payment assistance piloted by the Grand Forks Community Land Trust. CHDO reserves and open multifamily
funds are made available through a competitive application round which allows projects that meet more priorities identified in scoring to rise to
the top of funding selections. HOME multifamily scoring includes points for supporting tenants with special needs by providing tenant support
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coordination.

HTF: The allocation plan for the HTF, like HOME, uses a competitive application round for funding selection. HTF will support multifamily
development and rehabilitation of units dedicated to extremely low-income households. Priority points are provided to those applications that
make commitments to supporting tenants with special needs that affect their long-term housing stability and provide tenant support
coordination.
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AP-30 Methods of Distribution — 91.320(d)&(k)

Introduction:

To distribute the CDBG funds, the state provides an allocation of funds to each of the state’s eight Regional Planning Councils to recommend
grant awards on a competitive basis. Each Regional Council is responsible for developing a program distribution statement describing how it will
award funds. The state’s role is to provide overall direction for the CDBG program and to review each project for compliance with the state
CDBG Program Distribution Statement and the respective regional program statement. In addition, a set-aside is available for the Governor to
fund economic development projects, new housing and emergency projects addressing health and safety concerns in coordination with the
Regional Councils. For the HOME program, single family rehabilitation dollars are allocated to the seven Community Action Agencies (CAA). Each
CAA may apply for funds on August 1, 2021. Any CAA with unexpended funds from 2016-2018 will need to expend their prior awards before
applying for 2021 funds. CAAs that fully expend HOME awards can apply for additional funding until all single-family project funds are
obligated. Homeowner down payment assistance project funds are distributed to the Grand Forks Community Land Trust. HOME project funds
for rental production and rehabilitation are committed on a competitive basis through the scoring criteria identified in the 2021 HOME Program
Distribution plan, which is attached to this annual action plan. HTF program funds are distributed on a competitive basis in accordance with the
2021 Annual Allocation Plan, attached to this annual action plan. Funds from the ESG program will be distributed on a competitive basis to
eligible applicants. More detailed information for accessing and awarding funds may be found on the DCS web site.

The criteria for approving projects under the CDBG program for each region are based directly on the state’s affordable housing goals and long-
term non-housing community development objectives, emphasizing all needs identified as a high priority and primary benefit to households of 0
to 51 percent MFI. ESG program is focused on broadening existing emergency shelter and homelessness prevention activities, emphasizing rapid
rehousing, and helping people quickly gain stability in permanent housing after experiencing a housing crisis and or homelessness.

Distribution Methods

Table 8 - Distribution Methods by State Program

1 State Program Community Development Block Grant (CDBG)
Name:
Funding CDBG
Sources:
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Describe the
state program
addressed by
the Method of
Distribution.

The purpose of the Community Development Block Grant (CDBG) Program Distribution Statement is to describe how
the state of North Dakota intends to distribute its CDBG Public Facilities, Housing and Economic Development funds.

To better address local community development needs, the Governor has directed that the State’s allocation be
divided among each of the eight Regional Planning Councils that have established procedures to review and rank
applications submitted within their respective regions

Describe all of
the criteria that
will be used to
select
applications
and the relative
importance of
these criteria.

Program Goals and Objectives

e Creation of permanent jobs for very low and low income persons

¢ Economic diversification

¢ Leveraging of private and local investment

¢ Benefit to the state’s economy

¢ Water and sewer activities which currently present a threat to health and safety

¢ Removal of architectural barriers which will permit access for the handicapped

¢ Direct benefit to a locality’s very low and low income persons

¢ Leveraging local and other available financial resources to finance the cost of the activity
* Meeting the health and safety needs of very low income persons by bringing the rehabilitated housing up to a
minimum of the Section 8 Housing Quality Standards

¢ Making more affordable housing available for very low and low income persons

Eligible Applicants

Eligible applicants under the North Dakota Community Development Block Grant Program are limited to counties and
incorporated cities.
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If only summary | Application information will be available on the NDDOC's website at:

criteria were https://www.communityservices.nd.gov/communitydevelopment/Programs/CommunityDevelopmentBlockGrant/
described, how
can potential
applicants
access
application
manuals or
other

state
publications
describing the
application
criteria? (CDBG
only)

Annual Action Plan 34
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



Describe the N/A
process for
awarding funds
to state
recipients and
how the state
will make its
allocation
available

to units of
general local
government,
and non-profit
organizations,
including
community and
faith-based

organizations.
(ESG only)
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Identify the
method of
selecting
project
sponsors
(including
providing full
access to
grassroots faith-
based and other

community-
based
organizations).
(HOPWA only)
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Describe how
resources will
be allocated
among funding
categories.

FY2020 Allocation $3,965,349; less state administration $118,163; less regional council contracts $61,144; less 1%
technical assitance $39,653; makes the total allocation for projects $3,746,389; less the Governor's set aside for
community development $1,665,447; makes the total allocation for regional distribution $2,080,942; plus projected
program income $1,000,000; then makes the total funds for distribution $3,080,942.

Each region will receive a preset amount of funds. The dollar amount is derived by taking 50 percent of the total
estimated funds available for regional distribution and equally dis-tributing that to all eight planning regions. The
remaining 50 percent is divided among the regions using the latest percentage of low and moderate income persons
per region in com-parison to the total LMI persons in the State of North Dakota (All Entitlement and Air Force Base
LMI statistics are not included).

Please refer to the attached CDBG Program Distribution for further information
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Describe
threshold
factors and
grant size limits.

Governor’s Fund for Community Development

The Governor’s Fund for Community Development’s primary focus will be to fund primary sector economic
development projects. However, other eligible CDBG projects may also be funded, including those that will alleviate
an immediate health and safety condition in the community. Up to $100,000 of the Governor’s Fund may be used for
permanent supportive housing to address long term homelessness. Housing projects funded with the Governor’s
Fund will be based on increased housing needs due to economic development activities.
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What are the
outcome
measures
expected as a
result of the
method of
distribution?

Outcomes will be measured by the various Goal Outcome Indicators, as set forth in AP-20. Goal Outcomes are

primarily measured by the number of households assisted, the number of businesses assisted, or the number of
planning endeavors completed.

2 State Program Emergency Solutions Grant Program
Name:
Funding ESG
Sources:
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Describe the
state program
addressed by
the Method of
Distribution.

The State’s 2021 ESG allocation will be made available to eligible applicants and will be administered in accordance
with the Interim (or Final) Rule regarding Homeless Emergency Assistance and Rapid Transition to Housing:
Emergency Solutions Grant Program and Consolidated Plan Conforming Amendments.

Describe all of
the criteria that
will be used to
select
applications
and the relative
importance of
these criteria.

The Division of Community Services (DCS) will review, score, and fund applications based on the ability to achieve the
following state program objectives:

1. Demonstrated the need for funding. (Max. 30 points)

2. Plan for distribution of the funds in an effective, efficient and timely manner. (Max. 15 points)

3. Collaboration efforts with other targeted homeless services and mainstream resources. (Max. 20 points)

4. Active participation in and providing services consistent with the needs identified by the North Dakota Continuum
of Care, HMIS and Coordinated Assessment. (Max. 20 points)

5. To fund projects which involve, to the maximum extent practicable, homeless individuals and families in
constructing, renovating, maintaining, and operating facilities assisted under the ESG, and in providing service for
occupants of these facilities. Also included is how the Housing First model is used with the agency. (Max. 15 points)
To be eligible for funding, applications must receive a minimum subjective score of 15. All applications with a score of
15 or higher will receive funding based on the average recommended amounts by DCS’ application reviewers.
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If only summary
criteria were
described, how
can potential
applicants
access
application
manuals or
other

state
publications
describing the
application
criteria? (CDBG
only)

N/A
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Describe the Applicants must be federally recognized non-profits or units of local government. Governmental organizations such as
process for public housing agencies and local housing finance agencies are not eligible applicants under the ESG Program.
awarding funds Applicants must be in compliance with the ESG Interim Rule (Final Rule when published), the State’s ESG written
standards, and applicable state and federal policies and procedures, including compliance with federal and state non-

to state

recipients and discrimination laws. If an applicant is eligible they can submit an application for funds during the specific

timeframe. All applications are scored and ranked based of the scoring criteria.
how the state

will make its For further details please see the attached ESG Program Distribution Statement
allocation

available

to units of Eligible applicants for the Emergency Solutions Grants program are Units of Local Government, and private nonprofit
general local organizations. Nonprofit entities located on Indian reservations are also eligible to receive funds.

government,
and non-profit
organizations,
including
community and
faith-based

organizations.
(ESG only)
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Identify the
method of
selecting
project
sponsors
(including
providing full
access to
grassroots faith-
based and other

community-
based
organizations).
(HOPWA only)
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Describe how
resources will
be allocated
among funding
categories.

For FY2021, federal and state funding will be available, up to 60% for street outreach and shelter operation activities,
and 40% for homeless prevention, rapid re-housing activities or participation in the Homeless Management
Information System (HMIS).

For further details please see the attached ESG Program Distribution Statement
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Describe
threshold
factors and
grant size limits.

The maximum amount of funds that will be made available to any one homeless facility or agency providing

assistance to the homeless is $50,000.
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What are the
outcome
measures
expected as a
result of the
method of
distribution?

Expected measures of outcome include the number of households assisted with funds and the number of emergency
shelter or permanent supportive beds added.

3 State Program HOME Investment Partnership Program
Name:
Funding HOME
Sources:
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Describe the
state program
addressed by
the Method of
Distribution.

The Department of Housing and Urban Development (HUD) has designated the State of North Dakota as a
Participating Jurisdiction (PJ) and as such it may apply for and distribute HOME funds. The agency responsible for
administration of the North Dakota HOME Program is the Department of Commerce, Division of Community Services
(DCS). The program is transitioning administration to the North Dakota Housing Finance Agency effective July 1,
2021.

The 2021 HOME Program Distribution statement identified three HOME projects and eligible activities, in addition to
administration funds.

Single-Family Homeowner Rehabilitation

A total of $840,000 in project funds and $60,000 in administrative funds have been set-aside for single-family
homeowner rehabilitation. Each Community Action Agency (CAA) receives an estimated set-aside of $140,000 and
must submit an application to receive their respective set-aside. CAAs who expend the total project funds may apply
for any remaining unapplied for funds. Single-family homeowner rehabilitation programs must include all eligible
rehabilitation activities required to bring an existing owner-occupied home to HOME property standards. After-rehab
value of the home may not exceed the annually published HOME and Housing Trust Fund Homeownership Value
Limits for the county in which the property is located. The minimum period of affordability for the homeowner
rehabilitation projects is 5 years.

Rental Production and Rehabilitation

A total of $1,925,160.46 in project funds has been made available for rental production and rehabilitation. This
includes $450,000 CHDO reserves. Rental production and rehabilitation activities are selected in a competitive
scoring application process as outlined in Section lll, Scoring Criteria of the HOME 2021 Program Distribution
Statement. Applications are due September 30, 2021.

Homebuyer Down Payment Assistance.

A total of $500,000 of project funds have been set aside for homebuyer down payment assistance. The Grand Forks
Community Land Trust will receive the set-aside to fund homebuyer activities.
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Describe all of
the criteria that
will be used to
select
applications
and the relative
importance of
these criteria.

Single family rehabilitation project funds are provided to Community Action Agencies (CAA) as subrecipients. Any CAA
with outstanding compliance issues will not be eligible to apply for 2021 funds until outstanding issues are resolved.
In addition, CAAs with outstanding funds from 2016-2018 program years will not be allowed to submit an application
until those program years are closed.

Homebuyer Down Payment assistance project funds are delivered through the Grand Forks Community Land Trust
(CLT) as a subrecipient. Grand Forks CLT information is available at https://www.gfclt.org/ Assistance may only be
provided to homebuyers whose income does not exceed 80 percent area median income. The housing may either be
single-family, condominium, cooperative unit, or manufactured housing. All homebuyers must receive housing
counseling. The property must be occupied as principal residence through the period of affordability as determined
by the amount of HOME assistance received.

Multifamily production and rehabilitation activities are selected through a competitive application process.

Each application meeting the threshold requirements will be reviewed and assigned points according to the following
selection criteria. Applications must achieve a minimum score of 80 points to be considered for funding. Scoring will

be on entire project/units (not just HOME units). Applicants may request no more than 70% of the hard construction
costs. Income targeting for HOME requires at initial occupancy that not less than 90% of the units assisted with HOME
funds be occupied by families at 60% and below area median income. Projects with five (5) or more HOME units, 20%
of those units must have low home rents for the period of affordability.

Scoring Criteria Includes
Income Targeting
Addresses Housing Shortage in Developing Communities of 20,000 or less

Leveraging

Readiness to Proceed

1.

2.

3

4. Financial Support from Local Sources

5

6. Rehab of Existing Vacant Habitable Structures or Infill Opportunities
7

Preservation
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8. Tenant Support Coordinator
9. Walkability Score
10. Cross-Cutting Requirements

More detailed scoring information is available in the attached HOME 2021 program distribution statement.

If only summary
criteria were
described, how
can potential
applicants
access
application
manuals or
other

state
publications
describing the
application
criteria? (CDBG
only)

N/A
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Describe the N/A
process for
awarding funds
to state
recipients and
how the state
will make its
allocation
available

to units of
general local
government,
and non-profit
organizations,
including
community and
faith-based

organizations.
(ESG only)
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Identify the
method of
selecting
project
sponsors
(including
providing full
access to
grassroots faith-
based and other

community-
based
organizations).
(HOPWA only)
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Describe how
resources will
be allocated
among funding
categories.
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Describe
threshold
factors and
grant size limits.

Single-Family rehabilitation funds are limited to $140,000 per community action agency. Additional funds may be
requested if there are unobligated project funds and the initial award has been expended.

Homeowner down payment assistance program is limited to $500,000 set aside for the Grand Forks Community Land
Trust. The minimum HOME assistance is $1,000 per unit.

Multifamily production and rehabilitation application threshold requirements are identified in the HOME
Underwriting criteria https://www.communityservices.nd.gov/uploads/9/HomeUnderwriting.pdf. Threshold items
include

1. Demonstrated Site Control
Zoning Eligibility
Utilities Availably
Identity of Interest

Local Support

2

3

4

5

6. Ownership
7. Ability

8. Firm Financial Commitments

9. Capital Needs Assessment (if applicable)
10. Housing Need

11. Financial projections

12. Financing Costs

13. Development Budget

14. Rent Assumptions

15. Project Costs

16. Maximum Fees
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17. Maximum Subsidy
Maximum subsidy levels are determined by HUD, both HOME and NHTF use the same maximum per unit subsidy.
Unit Type /Unit Cost
Efficiency/Studio $153,315
1 Bedroom $175,752
2 Bedroom $213,718
3 Bedroom $276,482
4 Bedroom $303,490
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What are the
outcome
measures
expected as a
result of the
method of
distribution?

HOME outcome measures include the number of rental units constructed or renovated, the number of households
assisted with direct financial assistance and the number of homebuyers assisted.

4 State Program National Housing Trust Fund
Name:
Funding HTF
Sources:
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Describe the
state program
addressed by
the Method of
Distribution.

HTF funding will be awarded for the development and preservation of affordable multifamily rental housing to serve
extremely low-income households, particularly those which are at risk of chronic homelessness. Eligible recipients for
funding include units of local, state, and tribal government, local and tribal housing authorities, community action
agencies, regional planning councils, nonprofit organizations, and for-profit developers.

The HTF will be administered in accordance with North Dakota’s HTF Annual Allocation Plan (AAP), attached in full to
this Annual Action Plan as Appendix C. Per federal statute and regulation, the AAP prioritizes funding based on:

1. Geographic diversity.
2. Applicant’s ability to obligate funds and undertake eligible activities in a timely manner.

3. The extent to which the project has rents that are affordable, especially to ELI households, and has federal, state,
or local project-based rental assistance so that rents are affordable to extremely low income families.

4. The length of the units’ affordability period.
5. Merits of the application in meeting the state’s priority housing needs.

6. The extent to which the applicant makes use of non-federal funding sources.
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Describe all of
the criteria that
will be used to
select
applications
and the relative
importance of
these criteria.

North Dakota employs a set-aside of 10% of the state’s HTF allocation to the highest-scoring eligible Native American
application. Remaining HTF funding is then awarded to the highest-scoring eligible applications. There is no maximum
amount of HTF funding that any one project can receive, although the AAP does limit the amount of subsidy which
each HTF-assisted unit can receive. The deadlines for applications will be due to the NDHFA by September 30, 2021. In
order to be considered for funding applications must meet a minimum score of 85 points. Scoring criteria includes

1. Serving extremely low-income households- 20-50 points.
Use of Low-Income Housing Tax Credits- 10-20 points.
Committed Non-Federal Leverage-5-20 points.

Use of Project-Based Rental Assistance- 5 points.

Redevelopment and Revitalization-5 points.

2
3
4
5
6. Tenant Support Coordinator-5-10 points.
7. Universal Design Elements-3-12 points.
8. Readiness to Proceed-3-10 points.

9. Housing for Families-10 points.

10. Period of Affordability-1 points.

11. Geographic Diversity- 5 points.

12. Missing threshold Items- point deduction of 5 points for each missing item.
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If only summary
criteria were
described, how
can potential
applicants
access
application
manuals or
other

state
publications
describing the
application
criteria? (CDBG
only)

N/A
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Describe the N/A
process for
awarding funds
to state
recipients and
how the state
will make its
allocation
available

to units of
general local
government,
and non-profit
organizations,
including
community and
faith-based

organizations.
(ESG only)
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Identify the
method of
selecting
project
sponsors
(including
providing full
access to
grassroots faith-
based and other

community-
based
organizations).
(HOPWA only)
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Describe how
resources will
be allocated
among funding
categories.

Resources are allocated to the highest scoring applications until all available funding has been conditionally
committed.
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Describe
threshold
factors and
grant size limits.

Threshold items applications must submit include:
Evidence of development team ability.
Market conditions.

Demonstrated site control.

Evidence of appropriate zoning.
Availability of infrastructure and utilities.
Financial Projections.

Capital needs assessment, if applicable.

Appraisal.

R L T o

Evidence of all financial subsidies awarded.
10. Tenant recruitment and selection policy.
11. Broadband infrastructure.

12. Self-scoring projection of the activity.

Applicants are limited by the maximum per unit subsidy that is annually calculated by HUD. HTF Annual Allocation
Plan uses HOME maximum per unit subsidy limitations.
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What are the
outcome
measures
expected as a
result of the
method of
distribution?

HTF outcome measures include the number of rental housing units constructed or rehabilitated.
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Discussion:
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AP-35 Projects — (Optional)
Introduction:
The State of North Dakota recognizes that funding and resources are limited to help the underserved.

ND strives to meet gaps in the areas of housing, community development, and economic development.
The funding is targeted for low-to-moderate income individuals and special needs populations.

3

Project Name

ESG21

2021 CDBG Admin and TA Funds
CDBG Public Facility Projects
CDBG Housing Projects

CDBG Economic Development Projects

Homebuyer Down Payment Assistance

2021 Multifamily Production and Rehabilitation HOME/HTF
Homeowner Rehabilitation

2021 HTF Administration

10 | 2021 HOME Administration

Table 9 — Project Information

Ol N UL W N|PR

Describe the reasons for allocation priorities and any obstacles to addressing underserved
needs

The allocation priorities were identified using the Con Plan needs assessment and market analysis, which
identified seven priority needs. Access to affordable rental housing, affordable homeowner housing,
homelessness, special needs populations, vital public facilitates, economic development and priority
infrastructure. Obstacles to addressing underserved needs include, but not limited to, a lack of
development capacity in rural communities and insufficient amount of funding to meet entire state
needs.

Annual Action Plan 65
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



AP-38 Project Summary

Project Summary Information

Project Name

ESG21

Target Area

Statewide

Goals Supported

Support Efforts to Combat Homelessness

Needs Addressed Homelessness
Funding
Description North Dakota 2021 ESG Allocation* temporary emergency

shelter* street outreach* emergency shelter* rapid re-housing
assistance and homeless prevention* homeless management
information system* training* hotel/motel costs*
administrative activities

Target Date

Estimate the number and type of families that will benefit from the
proposed activities

Location Description
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Planned Activities Shelter operations
Shelter essential services
Street outreach
Rapid Rehousing
Homeless Prevention
HMIS

2 Project Name 2021 CDBG Admin and TA Funds

Target Area

Goals Supported

Needs Addressed

Funding

Description 2021 CDBG Admin and TA Funds

Target Date

Estimate the number and type of families that will benefit from the

proposed activities

Location Description

Planned Activities Administrative funds will be used to fund administrative
activities at the state level and fund Regional Council
administrative activities in support of scoring and ranking CDBG
applications for submission to the state.

3 Project Name CDBG Public Facility Projects
Target Area Statewide
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Goals Supported Support Public Facilities and Services
Enhance Local Public Infrastructure and Planning

Needs Addressed Vital Public Facilities
Priority Infrastructure

Funding

Description Funds will be used for water and sewer infrastructure projects,
removal of architectural barriers projects, public service

projects
Target Date
Estimate the number and type of families that will benefit from the
proposed activities
Location Description
Planned Activities Public Facilities funds in ND will fund water & sewer projects,

removal of architectural barriers for persons with disabilities,
streets and public service activities.

4 Project Name CDBG Housing Projects
Target Area Statewide
Goals Supported Increase Access to Affordable Housing
Needs Addressed Affordable Rental Housing
Affordable Homeowner Housing
Funding
Description Funds will be used to fund multi-family housing rehab and

purchase of land in support of new multi-family housing

Target Date
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Estimate the number and type of families that will benefit from the
proposed activities

Location Description

Planned Activities

Housing funds in ND will be used to rehabilitate owner
occupied, multi-family housing that meet the LMI

criteria. Housing funds will also be used in support of LMI multi-
family housing through the purchase of land in which the
housing will be developed.

3 Project Name CDBG Economic Development Projects
Target Area Statewide
LMI Areas

Goals Supported

Encourage Economic Development

Needs Addressed Economic Development
Funding
Description These funds will be used to fund business start ups and

expansions to create additional jobs

Target Date

Estimate the number and type of families that will benefit from the
proposed activities

Location Description
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Planned Activities

The Economic Develoment projects in ND primarily will fund
business who create jobs with at least 51 of those jobs being
filled by individuals who are LMI. ED funds will also be used for
facade improvements that will encourage business
development or expansion, therefore, creation of or retention
of jobs in communities.

Project Name

Homebuyer Down Payment Assistance

Target Area

Statewide

Goals Supported

Increase Access to Affordable Housing

Needs Addressed Affordable Homeowner Housing
Funding HOME: $500,000
Description Homebuyer Down Payment Assistance Program set-aside for

the Grand Forks Community Land Trust

Target Date

7/1/2022

proposed activities

Estimate the number and type of families that will benefit from the

20 households served.

Location Description

Activities are undertaken in the service area of the Grand Forks
Community Land Trust, primarily located in Grand Forks, ND.

Planned Activities

Provide homebuyer down payment assistance to income
qualified homebuyers.

2021 Multifamily Production
7 'and Rehabilitation
HOME/NHTF

OMB Control No: 2506-0117 (exp. 09/30/2021)

HOME :
Increase Access to Statewide - Affordable Rental $1,925,160
Affordable Housing Other Housing HTF :
$2,700,000
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Description

Target Date for Completion

Estimate the number and type
of families that will benefit
from the proposed activities

Location Description

Planned Activities

Homeowner Rehabilitation

Description

Target Date for Completion

Estimate the number and type
of families that will benefit
from the proposed activities

Location Description

Planned Activities

2021 HTF Administration

Description
Target Date for Completion

Estimate the number and type
of families that will benefit
from the proposed activities

Location Description

Planned Activities

OMB Control No: 2506-0117 (exp. 09/30/2021)

HOME Program Funds and National Housing Trust Fund program funds to provide
new construction or rehabilitation funds for multifamily rental projects.

0770172025

The state estimates a total of 100 household housing units may be constructed or
rehabilitated using HOME and National Housing Trust Fund.

Statewide

Activities will be selected during the competitive application round scheduled for
September 2021.

HOME :
$840,000

Affordable Homeowner
Housing

Statewide -
Other

Increase Access to
Affordable Housing

Homeowner rehabilitation program executed through the Community Action Agency
Set-Aside
07/01/2025

Annual estimated 15 household housing units assisted

Statewide

HTF :
$300,000

Statewide -
Other

National Housing Trust Fund administrative activities.

07/01/2025

Administration activities only.

Administrative Activities
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HOME :

2021 HOME Administration $300,000
Description HOME Administration

Target Date for Completion 07/01/2025

10/ Estimate the number and type

of families that will benefit Administration activities only
from the proposed activities

Location Description

Planned Activities Administrative Activities
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AP-40 Section 108 Loan Guarantee — 91.320(k)(1)(ii)

Will the state help non-entitlement units of general local government to apply for Section 108
loan funds?

No

Available Grant Amounts

Not applicable.

Acceptance process of applications

Not applicable.
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AP-45 Community Revitalization Strategies — 91.320(k)(1)(ii)
Will the state allow units of general local government to carry out community revitalization

strategies?

State’s Process and Criteria for approving local government revitalization strategies
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AP-50 Geographic Distribution — 91.320(f)
Description of the geographic areas of the state (including areas of low-income and minority

concentration) where assistance will be directed

The HOME, ESG, and NHTF program funds will be available to eligible applicants statewide. The CDBG
program is available to eligible applicants in every city and county, except the three entitlement cities of
Grand Forks, Fargo, and Bismarck.

Geographic Distribution

Target Area | Percentage of Funds
Statewide 100

Table 10 - Geographic Distribution

Rationale for the priorities for allocating investments geographically

The HOME, ESG, and NHTF program funds will be available to eligible applicants statewide. The CDBG
program is available to eligible applicants in every city and county, except the three entitlement cities of
Grand Forks, Fargo, and Bismarck. 50 percent of CDBG funds are distributed evenly by population and
50 percent is distributed to areas of higher rates of low to moderate income households.

Discussion
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Affordable Housing

AP-55 Affordable Housing — 24 CFR 91.320(g)

Introduction:

The one year goals identified below are based on past years' activities and goals that were identified
during the development of the 2020-2024 Consolidated Plan.

One Year Goals for the Number of Households to be Supported
Homeless 450
Non-Homeless 700
Special-Needs 0
Total 1,150

Table 11 - One Year Goals for Affordable Housing by Support Requirement

One Year Goals for the Number of Households Supported Through
Rental Assistance 1,000
The Production of New Units 20
Rehab of Existing Units 130
Acquisition of Existing Units 0
Total 1,150

Table 12 - One Year Goals for Affordable Housing by Support Type

Discussion:

DCS and NDHFA recognize that CDBG, HOME, HTF, and ESG alone may not meet the goals identified
above. Many housing activities completed may need to engage in resources beyond these federal
program. As an example, NDHFA administers the Low-Income Housing Tax Credit (LIHTC) program and
requires developers looking to use the LIHTC to document a particular housing need and demonstrate
that the need is consistent with the Consolidated Plan. Each project is rated against specific criteria,
eighteen of which are intended to assure a project is targeted to benefit low-income families. HOME and
HTF funds are often used in partnership with LIHTC funds.
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AP-60 Public Housing - 24 CFR 91.320(j)

Introduction:

North Dakota DCS and NDHFA have a good working relationship with local public housing authorities
(PHAs). DCS, NDHFA and PHAs participate in Housing Services collaboratives to create an open dialog
with housing providers and service providers. The goal of the collaborative is to ensure affordable
housing is available and services are accessible for North Dakota households. DCS and NDFHA anticipate
the PHAs to continue to access funding sources such as HOME and Housing Trust Fund for activities such
as renovation and/or demo/disposition of housing developments in their portfolio.

Actions planned during the next year to address the needs to public housing
PHAs are encouraged and eligible to apply for funding under the HOME and HTF programs. PHAs have
actively used North Dakota’s HOME funds under both CHDO and non-and-for-profit competitive

application round as well as under HTF’s competitive funding round.

Actions to encourage public housing residents to become more involved in management and
participate in homeownership

NDHFA, CommunityWorks North Dakota, and the Village Family Service center have partnered to
provide individuals and families with access to eHome America’s online Homebuyer Education program.

Other specific actions are dependent on local PHA's programs.

If the PHA is designated as troubled, describe the manner in which financial assistance will be
provided or other assistance

Based on information available, DCS and NDHFA are not aware of any North Dakota PHAs designated as
troubled.

Discussion:

No additional discussion.
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AP-65 Homeless and Other Special Needs Activities — 91.320(h)

Introduction

There is one CoC in the State of North Dakota, the North Dakota Statewide CoC. The North Dakota
Housing Finance Agency is the lead entity of the North Dakota CoC. Eight regional coalitions carry out
the work of the statewide CoC at the local level. At least one representative from each regional
coalition, one homeless or formerly homeless representative, and two members at large serves on the
CoC Steering Committee.

Describe the jurisdictions one-year goals and actions for reducing and ending homelessness
including

Reaching out to homeless persons (especially unsheltered persons) and assessing their
individual needs

The State of North Dakota’s method of distribution provides funding to engage homeless individuals and
families living on the street (Street Outreach).

Addressing the emergency shelter and transitional housing needs of homeless persons

ESG funds will be used to improve the number and quality of emergency shelters for homeless
individuals and families (Shelter Renovation); help operate these shelters through eligible activities such
as maintenance, rent, repair, security, fuel, equipment, insurance, utilities, food, furnishings, and
supplies (Shelter Operations); provide essential services to shelter residents (Essential Services).

Helping homeless persons (especially chronically homeless individuals and families, families
with children, veterans and their families, and unaccompanied youth) make the transition to
permanent housing and independent living, including shortening the period of time that
individuals and families experience homelessness, facilitating access for homeless individuals
and families to affordable housing units, and preventing individuals and families who were
recently homeless from becoming homeless again

Funding will be available for rapid re-housing and homeless prevention activities to both shorten and
prevent incidents of homelessness throughout the State. The North Dakota Homeless Grant (NDHG) has
prevention and rapid rehousing components that provide temporary financial assistance and case
management. CAPND utilizes the Supportive Services for Veteran Families (SSVF) program. The goal of
SSVF is promoting housing stability among very low-income veteran families who reside in or are
transitioning to permanent housing. Like ESG, SSVF supports a Housing First approach by helping the
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veteran family meets its primary need of housing, while addressing barriers to housing stability.

CARES is a collaborative initiative between the North Dakota and West Central Minnesota Continuums
of Care (CoC) designed to create a more effective and efficient homeless response system. CARES is a
system shift from agency centric to client centric AND from managing homelessness to preventing and
ending homelessness. CARES has three main purposes:

1. To reduce new entries into homelessness (by consistently offering prevention and diversion
resources upfront, reducing the number of people entering the system unnecessarily)

2. To help people move through the homeless response system and stabilize their housing faster
and more successfully (by reducing the amount of time people spend moving from program to program
before finding the right match); and

3. To gain quality data to drive system planning, improved service linkage, funding decisions, and
for performance measurement.

Helping low-income individuals and families avoid becoming homeless, especially extremely
low-income individuals and families and those who are: being discharged from publicly
funded institutions and systems of care (such as health care facilities, mental health facilities,
foster care and other youth facilities, and corrections programs and institutions); or, receiving
assistance from public or private agencies that address housing, health, social services,
employment, education, or youth needs

Through the use of funds for rapid re-housing and homeless prevention as the State strives to help
individuals and families avoid homelessness.

Discussion
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AP-75 Barriers to affordable housing — 91.320(i)

Introduction:

The 2020-2024 North Dakota Consolidated plan conducted a Housing and Community Development
survey which found the biggest barriers to the development of affordable housing include cost of labor,
cost of materials, cost of land, and lack of access to affordable housing financial resources. As the
affordable housing resources administered by the State continue to be aligned, we hope to see a
reduction in the access barrier.

NDHFA, as it transitions HOME program from DCS, will look to coordinate HOME funding and processes
to align with the LIHTC, state Housing Incentive Fund, and HTF allocation plans, where possible.

The assessed other barriers are primarily local market issues that are difficult to overcome. NDHFA and
DCS will continue to work to align financing programs and prioritize projects that are able to leverage
local private and government resources. DCS will continue to promote its adoption and enforcement of
the State Building Code and continue to provide training support to local building officials through the
North Dakota Building Officials Association.

Actions it planned to remove or ameliorate the negative effects of public policies that serve
as barriers to affordable housing such as land use controls, tax policies affecting land, zoning
ordinances, building codes, fees and charges, growth limitations, and policies affecting the
return on residential investment

DCS is responsible for updating and amending the North Dakota State Building Code, but enforcement of
code is the responsibility of jurisdictions that elect to adopt and enforce building codes. The North
Dakota legislative assembly has mandated that the state building code consist of the International
Building Code (IBC), International Residential Code (IRC), International Mechanical Code (IMC), and
International Fuel Gas Code (IFGC). These are nationally recognized codes published by the International
Code Council and updated nationally every three years. On September 5th, 2019 eligible cities and
counties, along with eligible members of the Building Code Advisory Committee, adopted the 2018
updates to the International Building Code (IBC), International Residential Code (IRC), International
Mechanical Code (IMC), and International Fuel Gas Code (IFGC) and the proposed amendments. The
2018 versions of the International Energy Conservation Code and the International Existing Building
Code and proposed amendments to these codes were also adopted. The new North Dakota State
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Building Code went into effect January 1st, 2020.
Discussion:

The assessed barriers of public policy are primarily local issues. DCS encourages local communities to
adopt the North Dakota State Building Code in efforts to have similar codes statewide. NDHFA also
administers a program to certify qualified non-profit organizations operating affordable housing as tax
exempt. Annually these exemptions provide needed property tax relief for affordable multifamily
projects statewide.
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AP-85 Other Actions — 91.320(j)

Introduction:

Addressing the needs of the underserved requires coordination at the State and local level to bring
many agencies together in order to coordinate the efforts of both housing, homeless providers, and
service providers.

Actions planned to address obstacles to meeting underserved needs

Streamlining access to resources for low income households, developer partners, and service providers
is key to overcoming these obstacles. NDHFA and DCS's involvement with statewide councils, coalitions,
and collaborations create relationships and conversations to identify gaps in resources and
opportunities to increase access and streamline efforts. NDHFA is working with ND Department of
Human Services (DHS) on several plans to address needs of individuals who are being served by DHS
services. In 2020, DHS completed a 1915i state plan amendment which included efforts to allow pre and
post tenancy supports to be paid by Medicaid for target populations. Allocation plans will continue to
support service provisions in multifamily unit development.

Actions planned to foster and maintain affordable housing

Continue to fund existing rental and owner-occupied housing stock with an emphasis in rehabilitation of
low-income households and older individuals. Continue to focus on assistance in buying or renting
affordable housing.

Actions planned to reduce lead-based paint hazards

During this program year we will continue working with the North Dakota State Health Department and
the University of North Dakota to provide training for lead-based paint risk assessors. In addition, we
expect to see more coordination with the CAAs to increase the amount of lead-based paint testing
activities.

Actions planned to reduce the number of poverty-level families

The primary activities will be to create jobs with CDBG funds, encourage referrals of low-income persons
and families to the Self-Reliance program (although no data can be obtained showing referrals because
of confidentiality), and, as reflected in our affordable housing goals, to target HOME and CDBG funds to
low-income households.

Much of the work to reduce the number of poverty-level families is done through partnerships with the
Community Action Agencies (CAAs) and DHS. CAAs are located in 7 regions and provide services
statewide. CAAs work to combine local, state, private, and federal resources to deliver programs and
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opportunities for poverty-level families to obtain and maintain self-sufficiency.

Community Services Block Grant (CSBG) program. This program provides funds to the CAAs to
ameliorate the causes and conditions of poverty. CAAs also currently play a key role in providing housing
opportunities, most of which are included in the state’s affordable housing goals, through the
implementation of the state’s HOME program. Their low-income clientele, most of who live in poverty,
are the primary beneficiaries of HOME funds for single-family rehab programs and tenant based rental
assistance programs. Additionally, families are also provided assistance in weatherizing their homes
through the Weatherization program, which is a program within DCS, and is often used in conjunction
with HOME and CDBG funds that are used for housing rehabilitation. Households experiencing
homelessness may also benefit utilize the CAAs to enroll in the state’s Self-Sufficiency Program. Utilizing
the CAAs for program administration allows for a local service delivery system.

Actions planned to develop institutional structure

Community development institutional structure consists of building capacity and maintaining
partnerships with local community governments and regional councils.

Housing and homeless institutional structures are carried out together through partnerships with non-
profit developers, affordable housing owners and property managers, service providers, local non-profit
service agencies, NDHFA, DCS, and CAAs. NDHFA and NDDOC will continue to participate in the
statewide gatherings and coalitions in order to support and identify actions needed.

NDHFA will continue to fund the Housing Market Survey Grant program to help rural communities fund
an analysis of the community's current and future housing needs. Comprehensive plans are key to
effective and efficient community development.

Actions planned to enhance coordination between public and private housing and social
service agencies

The State will continue to actively participate in the housing services collaborative, the Interagency
Council on Homelessness, the North Dakota Coalition of Homeless Persons, the North Dakota Apartment
Association, the ND NAHRO (Housing Authority Association) and the Olmstead Commission. Maintaining
active participation maintains open communication between housing and service providers and
identifies areas needed to enhance coordination.

NDHFA is currently working with the ND Department of Aging Services to develop a Housing 101 training
PowerPoint for Aging Services to incorporate into staff training. The goal is to introduce those providing
home and community-based services to housing and how they can help those they are providing
services to maintain their housing. The hope is to roll this training out to other service providers once
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finalized.

NDHFA will continue to administer the Opening Doors Landlord Risk Mitigation program which
promotes communication between service providers, tenants, and housing providers by providing
coverage for tenants who may cause excessive damages or lost rent due to eviction.

Discussion:
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Program Specific Requirements
AP-90 Program Specific Requirements — 91.320(k)(1,2,3)

Introduction:

Community Development Block Grant Program (CDBG)
Reference 24 CFR 91.320(k)(1)
Projects planned with all CDBG funds expected to be available during the year are identified in the
Projects Table. The following identifies program income that is available for use that is included in
projects to be carried out.

1. The total amount of program income that will have been received before the start of

the next program year and that has not yet been reprogrammed 1,000,000

2. The amount of proceeds from section 108 loan guarantees that will be used during the
year to address the priority needs and specific objectives identified in the grantee's

strategic plan. 0

3. The amount of surplus funds from urban renewal settlements 0

4. The amount of any grant funds returned to the line of credit for which the planned use

has not been included in a prior statement or plan 0

5. The amount of income from float-funded activities 0

Total Program Income: 1,000,000
Other CDBG Requirements

1. The amount of urgent need activities 0

2. The estimated percentage of CDBG funds that will be used for activities that

benefit persons of low and moderate income.Overall Benefit - A consecutive period

of one, two or three years may be used to determine that a minimum overall

benefit of 70% of CDBG funds is used to benefit persons of low and moderate

income. Specify the years covered that include this Annual Action Plan. 70.00%

HOME Investment Partnership Program (HOME)
Reference 24 CFR 91.320(k)(2)

1. A description of other forms of investment being used beyond those identified in Section 92.205 is

as follows:

HOME will not be used for other forms of assistance beyond those identified in Section 92.205.
Applicants should use private funds, tax credits, Rural Development, Federal Home Loan Bank,
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Community
Development Block Grant, North Dakota Housing Incentive Fund, Department of Energy,
Housing Trust Fund, or other grant/loan programs to help leverage HOME activities.

2. Adescription of the guidelines that will be used for resale or recapture of HOME funds when used
for homebuyer activities as required in 92.254, is as follows:

A summary of recapture guidelines is included below. Please refer to the attached 2021 HOME
Program Distribution Statement (PDS) for additional information.

Recapture provisions will be used for homebuyers who received down payment assistance but do
not purchase a property owned by GF CLT and subject to a GF CLT ground lease. Resale provisions
will be used for transactions in which homebuyers purchase a property owned by the GF CLT and

the property is subject to a GF CLT ground lease.

Recapture Requirements for Homebuyer Assistance

In order to ensure the period of affordability (POA) the recapture provisions will be included in the
written agreement with the DCS, the homebuyer agreement and a recapture mortgage. Direct
Home Subsidy is defined as the amount of HOME Assistance, including any program income, that
enabled the homebuyer to purchase the unit. This includes down payment, closing costs, interest
subsidies, or other HOME assistance provided directly to the homebuyer. Net Proceeds is defined as
the sales price minus superior loan repayment and any closing costs. Under no circumstances can
DCS recapture more than is available from proceeds of sales. Subsequent Sale of Home to an Income
Eligible Homebuyer

a. The subsequent low-income homebuyer is required to assume the remainder of the POA in effect
and the principal residence requirement, as initially determined by the GF CLT based on the amount
of HOME investment in the unit.

b. The GF CLT is permitted to assist the subsequent low-income homebuyer in purchasing the
housing. The additional HOME homebuyer assistance must be treated as an amendment to the
original project and will be combined with their assumption of the existing note to determine the
new POA and execute a new (replacement) note for the total assistance.

Subsequent Sale of Home to a non-income qualified Homebuyer
Should the homeowner sell the home to a subsequent homebuyer that is not low-income and not
approved by the GF CLT, the GF CLT must enforce recapture provisions, requiring repayment,
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subject to net proceeds of the sale, as calculated in the recapture formula below.
Recapture Formula

The GF CLT will follow the recapture option that requires the entire amount of direct HOME subsidy
provided to the homebuyer before the homebuyer receives a return. This amount cannot exceed
what is available from net proceeds.

See PDS for additional information.
Resale Provisions

The GF CLT intends to provide HOME assistance to eligible homebuyers using the following resale
provisions:

1. The GF CLT will follow the resale option for the duration of the period of affordability.

a) The housing will be made available for subsequent purchase only to a buyer whose family
qualifies as a low-income family and will use the property as the family's principal residence.

b) The resale requirement will ensure that the price at resale provides the original HOME-assisted
owner a fair return on investment (including the homeowner's investment and any capital
improvement) and

c) Ensure that the housing will remain affordable to low-income homebuyers whose income does
not exceed eighty percent (80%) of the area median income for that area.

d) Affordable is defined as a household paying between 20-30 percent of gross monthly income
towards monthly mortgage payments including principal, interest, taxes, property insurance,
mortgage insurance (if applicable), and the ground lease payment.

2. Fair Return will be determined using the initial appraised value of the home and calculating a
Purchase Option Price and a Formula Price.

3. Fair return may take into account certain capital improvements.

See PDS for additional information.

3. A description of the guidelines for resale or recapture that ensures the affordability of units acquired
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with HOME funds? See 24 CFR 92.254(a)(4) are as follows:

The period of affordability for units acquired using HOME funds is shown below. Additional
information is included in HOME Program distribution statement at the following
link: https://www.communityservices.nd.gov/communitydevelopment/Programs/HOMEProgram/

Period of Affordability

The recapture provisions are in effect for a period of affordability. This period is based on the
amount of direct HOME subsidy to the buyer, as follows:

HOME Assistance to the Buyer Minimum Period of Affordability
Less than $15,000 5 yrs.

$15,000 - $40,000 10 yrs.

More than $40,000 15 yrs.

Compliance

Property must be occupied as a principal residence by the homebuyer and subsequent low-income
buyers throughout the POA. No subleasing is allowed. The GF CLT must

monitor and verify primary residency of the homebuyer on an annual basis for the affordability
period. The most current utility statement, proof of paid taxes, and

homeowner’s insurance are acceptable documentation.

During grant monitoring of the GF CLT, the DCS will review deed restrictions, covenants attached to
the land, mortgages, or other similar mechanisms placed on the

HOME-assisted property to ensure the provisions being used are in accordance with those stated in
the written agreement with the GF CLT.

Noncompliance

Under recapture provisions, the homeowner is noncompliant, if during the POA, any of the following
events occur:

1. The homebuyer does not occupy the home as their primary residence without a sale,

2. Vacates the home; or

3. Sublets and rents the home to another household.

The GF CLT must then enforce full repayment of the original amount of the direct home subsidy.

Should the following entities provide assistance to homebuyers; the Recapture Provisions will be
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used, as explained in further detail in the attached document:

e The City of Grand Forks
e Grand Forks Community Land Trust

4. Plans for using HOME funds to refinance existing debt secured by multifamily housing that is
rehabilitated with HOME funds along with a description of the refinancing guidelines required that
will be used under 24 CFR 92.206(b), are as follows:

HOME funds will not be used to refinance debt along with rehabilitation in this program year.

Emergency Solutions Grant (ESG)
Reference 91.320(k)(3)

1. Include written standards for providing ESG assistance (may include as attachment)

The written standards for provision of ESG assistance in North Dakota is included as an attachment
to this Plan (ESG Program Distribution Statement). Refer to this for additional information. A
summary is included below.

Per 24 CFR 576.401 ESG sub-recipients must conduct an initial evaluation to determine each
individual or family's eligibility for ESG assistance and the amount and types of assistance the
individual or family needs to regain stability in permanent housing. These evaluations must be
conducted in accordance with the centralized or coordinated assessment requirements set forth
under §576.400(d).

ESG sub-recipients must re-evaluate the program participant's eligibility and the types and amounts
of assistance the participant needs; not less than once every 3 months for participants who are
receiving homelessness prevention assistance, and not less than once annually for participants who
are receiving rapid re-housing assistance.

At the sub-recipients discretion, re-evaluations may be conducted more frequently than required by
24 CFR 576.401 and may also be incorporated into the case management process which must occur
not less than monthly for homeless prevention and rapid re-housing participants See 24 CFR
576.401(e) (i).

2. If the Continuum of Care has established centralized or coordinated assessment system that
meets HUD requirements, describe that centralized or coordinated assessment system.

CARES is a collaborative initiative between the North Dakota and West Central Minnesota
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Continuums of Care (CoC) designed to create a more effective and efficient homeless response
system. CARES is a system shift from agency centric to client centric AND from managing
homelessness to preventing and ending homelessness. CARES has three main purposes:

1. To reduce new entries into homelessness (by consistently offering prevention and diversion
resources upfront, reducing the number of people entering the system unnecessarily)

2. To help people move through the homeless response system and stabilize their housing faster
and more successfully (by reducing the amount of time people spend moving from program to
program before finding the right match); and

3. To gain quality data to drive system planning, improved service linkage, funding decisions, and
for performance measurement.

CARES PHASES CARES involves a consistent and coordinated process to access, prioritize and link
households in a housing crisis to appropriate housing and services.

1. Diversion: Designed to divert households from entering the homeless response system towards
mainstream or prevention services. To prioritize who gets limited shelter beds.

Tool: Housing Crisis Screen

When is this done? At first point of contact. Prior to entering the homeless system.

Who: Access points and Housing Crisis Line by July 2015.

2. Prevention: Used to screen for eligibility for prevention services.
Tool: Prevention Screen

When is this done? After diversion screen as identified on screening tool.
Who: Community Action Programs in MIN, TBD in ND.

3.Housing Assessment: Used to assess for vulnerability and linkage to appropriate supportive
housing intervention (currently only TH, RRH, PH, LTH, or PSH beds/units dedicated as homeless).

Tool: VI-SPDAT & F-VI-SPDAT

When is this done? 7-14 days recommended, but can be done sooner if appropriate

Who: Designated assessors/assessment sites.

4, Prioritization: Used prioritize the limited number of supportive housing beds based on
vulnerability and eligibility.

Tool: Prioritization list

When is this done? After completing Housing Assessment.

Who: Designated assessor/assessment sites place people on list. Housing agencies choose
households.

5. Barriers Assessment: Recommended as a best practice for housing case management (as the
basis for a housing stability plan), measuring outcomes, or to further prioritize vulnerability if VI-
SPDAT is not sufficient (in cases of a tie or if provider feels person did not score accurately).

Tool: SPDAT & F-SPDAT

When is this done: Prior to entering supportive housing OR during prioritization.

Who: Trained Assessor.

See additional information following question #5 below.
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3. Identify the process for making sub-awards and describe how the ESG allocation available to
private nonprofit organizations (including community and faith-based organizations).

Applicants are eligible to apply for funds on a competitive basis. Faith-based or religious
organizations are eligible, on the same basis and any other organization, to receive ESG funds.
Additional information is provided as an attachment. The description of eligible applicants is
provided below.

Applicants must be federally recognized non-profits or units of local government. Governmental
organizations such as public housing agencies and local housing finance agencies are not eligible
applicants under the ESG Program. Applicants must be in compliance with the ESG Interim Rule

(Final Rule when published), the State's ESG written standards, and applicable state and federal

policies and procedures, including compliance with federal and state non-discrimination laws.

By virtue of submitting an application, applicants agree to: adopt and consistently apply the State's
written standards for the administration of the ESG program; and maintain standard accounting
practices including internal controls and fiscal accounting procedures; track agency and program
budgets by revenue sources and expenses; and have an available cash flow to effectively operate
their programs since ESG funding is provided on a reimbursement basis.

Applicants with outstanding monitoring or audit findings issued by the Internal Revenue Service,
HUD, or DCS are not eligible ESG applicants and will not be eligible to receive an allocation of ESG
funding. Applicants are encouraged to contact DCS to ensure no unresolved monitoring findings
exist or to work to resolve any outstanding items.

Eligible applicants must be able to demonstrate prior experience serving individuals and households
at-risk of or experiencing homelessness. Also, applicants must have staff with demonstrated
expertise in case management skills.

Applicants will be required to utilize the HMIS and the State-wide Continuum of Care ¢éés
centralized or coordinated assessment system. Domestic violence service providers must establish
and operate a comparable database that collects client level data over time and can generate
unduplicated aggregate reports based on the data.

Applicants are strongly encouraged to be active members of the North Dakota Continuum of Care
and their local homeless coalition.

4. If the jurisdiction is unable to meet the homeless participation requirement in 24 CFR
576.405(a), the jurisdiction must specify its plan for reaching out to and consulting with
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homeless or formerly homeless individuals in considering policies and funding decisions
regarding facilities and services funded under ESG.

The following represents the requirements for homeless participation for ESG recipients.

Homeless participation

a. Unless the recipient is a State, the recipient must provide for the participation of not less than
one homeless individual or formerly homeless individual on the board of directors or other
equivalent policy-making entity of the recipient, to the extent that the entity considers and makes
policies and decisions regarding any facilities, services, or other assistance that receive funding
under Emergency Solutions Grant (ESG).

b. If the recipient is unable to meet requirement under paragraph (a), it must instead develop and
implement a plan to consult with homeless or formerly homeless individuals in considering and
making policies and decisions regarding any facilities, services, or other assistance that receive
funding under Emergency Solutions Grant (ESG). The plan must be included in the annual action pl
required under 24 CFR 91.220.

c. To the maximum extent practicable, the recipient or subrecipient must involve homeless
individuals and families in constructing, renovating, maintaining, and operating facilities assisted

under ESG, in providing services assisted under ESG, and in providing services for occupants of
facilities assisted under ESG. This involvement may include employment or volunteer services.

Describe performance standards for evaluating ESG.

The ESG/NDHG Monitoring Report and Guidelines form is included as an attachment to this Plan.
Continuation of ESG Question #2

Continuation of Emergency Solutions Grant (ESG) Question #2.

Governance Structure: CARES is governed by a joint board of elected members from the ND CoC,

West Central CoC, and the FM Coalition for the Homeless. The board also includes non-voting
advisory Seats for the State of MN, State of ND, IT, FM Coalition, and CoC Coordinators. Four
committees are designated to help develop, implement and evaluate CARES. They include:
Protocols, Implementation, Performance Assessment, and Data Collection.

Additional information is included in the attachments.
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Housing Trust Fund (HTF)
Reference 24 CFR 91.320(k)(5)

1. How will the grantee distribute its HTF funds? Select all that apply:

M Applications submitted by eligible recipients

2. If distributing HTF funds through grants to subgrantees, describe the method for distributing
HTF funds through grants to subgrantees and how those funds will be made available to state
agencies and/or units of general local government. If not distributing funds through grants to
subgrantees, enter “N/A”.

N/A

3. If distributing HTF funds by selecting applications submitted by eligible recipients,

a. Describe the eligibility requirements for recipients of HTF funds (as defined in 24 CFR § 93.2).
If not distributing funds by selecting applications submitted by eligible recipients, enter “N/A”.

The organization or agency that applies to NDHFA for funds to carry out the HTF project must be an
eligible recipient. Eligible recipients include units of local, state, and tribal government; local and tribal
housing authorities; community action agencies; regional planning councils; nonprofit organizations, and
for-profit developers. Individuals are not eligible to receive direct assistance from the HTF.

Eligible recipients must demonstrate their familiarity with the requirements of other Federal, State, or
local housing programs that may be used in conjunction with HTF funds to ensure compliance with all
applicable requirements and regulations of such programs.

b. Describe the grantee’s application requirements for eligible recipients to apply for HTF funds.
If not distributing funds by selecting applications submitted by eligible recipients, enter “N/A”.

Applicants must apply using NDHFA forms to receive a conditional commitment of financial assistance
from the HTF program. The complete application must be received by 5:00 p.m., Central Time, on the
closing date to be eligible for consideration in the funding round. The application rounds will be as
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follows until all HTF funds have been obligated:

Maximum Amount of HTF Assistance Available Per Application Closing Date

Round 1: September 30, 2021 Up to $3,000,000

Round 2: December 31,2021 Balance of available HTF assistance, if any
Round 3: March 31, 2022 Balance of available HTF assistance, if any
Threshold Requirements

When an application is received, it shall first be reviewed for eligibility to be scored and ranked. In order
to be eligible for scoring and ranking, the application must be complete and include the following
information, unless waived by NDHFA for good cause. Application packages missing any of

the threshold items after the application deadline will be deemed incomplete and will be given
reasonable time to submit the missing information. However, a 5-point deduction will be assessed
during the scoring process for each missing item. See Section V. Application Process of the attached
NHTF Allocation Plan for a complete description of each threshold item.

c. Describe the selection criteria that the grantee will use to select applications submitted by
eligible recipients. If not distributing funds by selecting applications submitted by eligible
recipients, enter “N/A”.

Each application meeting the threshold requirements will be reviewed and assigned points according to
the following selection criteria. Representations made by applicants for which points are given will be
binding and will be monitored through the annual compliance review process. Applications must
achieve a minimum score of 85 points to be considered for funding. Based on ranking, projects will be
selected for a conditional commitment. Once a property is selected, NDHFA will determine the amount
of housing trust fund dollars to be awarded, which may not equal the amount requested in the
application.

In the event of a tie between two or more projects when insufficient program funds remain to fund each
one, the tie breaker will go to the project which best meets the Housing Strategies outlined in the
current North Dakota Consolidated Plan in effect at the time of HTF application.
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d. Describe the grantee’s required priority for funding based on geographic diversity (as defined
by the grantee in the consolidated plan). If not distributing funds by selecting applications
submitted by eligible recipients, enter “N/A”.

North Dakota distributes the NHTF funding statewide but limits the number of projects selected in one
single community. This is accomplished Scoring Criteria L. Geographic Diversity. Projects located in the
same city as a project which has already been selected in the current NHTF application round shall
receive a scoring deduction of five points.

e. Describe the grantee’s required priority for funding based on the applicant's ability to
obligate HTF funds and undertake eligible activities in a timely manner. If not distributing funds
by selecting applications submitted by eligible recipients, enter “N/A”.

Applicants must provide a timeline for completion of the project. Points awarded in this category are
based on earliest achievable completion of the activity. Such things as letters of interest or commitment
for all sources of project financing; ownership of the land; and availability of infrastructure will be
considered in the award of points. Points will be awarded at the sole discretion of NDHFA in comparison
to other projects competing in the application round.

f. Describe the grantee’s required priority for funding based on the extent to which the rental

project has Federal, State, or local project-based rental assistance so that rents are affordable
to extremely low-income families. If not distributing funds by selecting applications submitted
by eligible recipients, enter “N/A”.

Projects which have received binding commitments for federal, state, or local project-based rental
assistance for all of the extremely low-income units in the project will receive 5 points.

g. Describe the grantee’s required priority for funding based on the financial feasibility of the
project beyond the required 30-year period. If not distributing funds by selecting applications
submitted by eligible recipients, enter “N/A”.

All projects are required to submit a financial pro-forma. Applications that commit to a period of
affordability for a period of 31 years or longer will receive one point.
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h. Describe the grantee’s required priority for funding based on the merits of the application in
meeting the priority housing needs of the grantee (such as housing that is accessible to transit
or employment centers, housing that includes green building and sustainable development
features, or housing that serves special needs populations). If not distributing funds by
selecting applications submitted by eligible recipients, enter “N/A”.

Projects which are committed to supporting tenants with special needs affecting their long-term housing
stability and which create an environment that encourages and provides service coordination may
receive up to 10 points

Tenant Support Coordinator and Medicaid-Approved Service Provider

Projects which provide the TSC provisions and which also enter into a formal letter of intent with one or
more qualified service agencies with demonstrated experience providing housing stability services
consistent with the needs of the project’s residents will receive 10 points. The service provider(s) must
also be able to process for Medicaid reimbursement, and provide their Medicaid biller number issued by
the State of North Dakota. The letter of intent must be detailed regarding the suite of supports and
services to be made available to tenants who need and want them.

Properties which meet the minimum universal design features below are eligible for points in this
scoring category based on a percentage of units. A maximum of 25 percent of the project units may
incorporate the universal design features.

Complete details of each scoring criteria are outlined in the Scoring Criteria section of the attached 2021
Housing Trust Fund Annual Allocation Plan.

i. Describe the grantee’s required priority for funding based on the extent to which the
application makes use of non-federal funding sources. If not distributing funds by selecting
applications submitted by eligible recipients, enter “N/A”.

An applicant who provides signed, firm commitments for contributions or incentives from state or local
government, private parties and/or philanthropic, religious or charitable organizations, excluding
entities with an identity of interest or those with a significant role in the property (e.g. contractors,
accountants, architects, engineers, consultants, etc.), will receive points in this category. Not eligible as
sources of leverage under this category are interest bearing loans to the project, LIHTCs, HRTCs, HOME,
CDBG, NAHASDA, or any other federal source of funding. Also not eligible as leverage under this
category is project-based rental assistance which earns points in scoring category D.
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4. Does the grantee’s application require the applicant to include a description of the eligible
activities to be conducted with HTF funds? If not distributing funds by selecting applications
submitted by eligible recipients, select “N/A”.

Yes

5. Does the grantee’s application require that each eligible recipient certify that housing units
assisted with HTF funds will comply with HTF requirements? If not distributing funds by
selecting applications submitted by eligible recipients, select “N/A”.

Yes

6. Performance Goals and Benchmarks. The grantee has met the requirement to provide for
performance goals and benchmarks against which the grantee will measure its progress,
consistent with the grantee’s goals established under 24 CFR 91.315(b)(2), by including HTF in
its housing goals in the housing table on the SP-45 Goals and AP-20 Annual Goals and
Objectives screens.

Yes

7. Maximum Per-unit Development Subsidy Amount for Housing Assisted with HTF Funds.
Enter or attach the grantee’s maximum per-unit development subsidy limits for housing
assisted with HTF funds.

The limits must be adjusted for the number of bedrooms and the geographic location of the
project. The limits must also be reasonable and based on actual costs of developing non-luxury
housing in the area.

If the grantee will use existing limits developed for other federal programs such as the Low
Income Housing Tax Credit (LIHTC) per unit cost limits, HOME’s maximum per-unit subsidy
amounts, and/or Public Housing Development Cost Limits (TDCs), it must include a description
of how the HTF maximum per-unit development subsidy limits were established or a
description of how existing limits developed for another program and being adopted for HTF
meet the HTF requirements specified above.

NHTF uses the maximum subsidy limits provided by HUD. The most readily available limits are 2020
limits.
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Unit Type /Unit Cost
Efficiency/Studio $153,315
1 Bedroom $175,752
2 Bedroom $213,718
3 Bedroom $276,482
4 Bedroom $303,490

The State uses the single limit for maximum per-unit development subsidy based on HOME maximum
per unit limits, across the state. The State determined this based off of a per unit development cost
analysis from the Low-Income Housing Tax Credit and Housing Trust Fund application rounds and no
substantial variation between applications received state-wide. When a variation arises, the statewide
subsidy limit will be re-evaluated.

8. Rehabilitation Standards. The grantee must establish rehabilitation standards for all HTF-
assisted housing rehabilitation activities that set forth the requirements that the housing must
meet upon project completion. The grantee’s description of its standards must be in sufficient
detail to determine the required rehabilitation work including methods and materials. The
standards may refer to applicable codes or they may establish requirements that exceed the
minimum requirements of the codes. The grantee must attach its rehabilitation standards
below.

In addition, the rehabilitation standards must address each of the following: health and safety;
major systems; lead-based paint; accessibility; disaster mitigation (where relevant); state and
local codes, ordinances, and zoning requirements; Uniform Physical Condition Standards; and
Capital Needs Assessments (if applicable).

In addition, the rehabilitation standards must address each of the following: health and safety; major
systems; lead-based paint; accessibility; disaster mitigation (where relevant); state and local codes,
ordinances, and zoning requirements; Uniform Physical Condition Standards; and Capital Needs
Assessments (if applicable). The Minimum Housing Rehab and Property Standards is attached below.
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L. PREFACE

This document is intended to provide the minimum acceptable standards for existing mukti-
farmily househaold dwelling units rehabilitated in whole or in part with North Dakaota Housing
Finance Agency (NDHFA) program funds. Any referance in this document to “rehabilitation” is
meant to include rehabilitation of existing housing and adaptive reuse of existing non-residential
building(s) which create new multifamily rental housing, These standards are not intended to
reduce or exclude the requirements of any local or state building or housing codes, standards,
or ordingnces that may apply. In the event of any conflicting code(s), the more restrictive
code(s) will apply. Housing rehabilitated with NDHFA assistance must meet all applicable State
and local codes, ordinances, and requirements or, in the absence of a State or local building
code, the International Existing Building Code of the International Code Council,

These standards were designed to assist in achieving congistency throughout the state for all
rehabilitation activities assistad with NDHFA funds.

These standards assume that a knowledgeable inspector will thoroughly inspect each dwelling
to verify the presence and condition of all components, systems, and equipmeant of the dwelling.
All components, systems, and equipment of a dwelling referenced in this docurment shall be in
good working order and condition and be capable of being used for the purpose for which they
wara intended andfor designed. Components, systems and/or equipment that are not in good
working order and condition shall be repaired or replaced. When it is necassary to replace
itemns (systems, components, or equipment], the replacement items must conform to these
standards, These standards also assume that the inspector will take into account any
extraordinary circumstances of the occupants of the dwelling (e.g., physical disabilities) and
reflect @ means to address such circumstances in their inspection and in the preparation of work
write-ups and project specifications for that dwelling,

All interior ceilings, walls, and floors must not have any senous defects such as severe bulging
or leaning, large holes, loose surface materials, severe buckling, missing components or other
serious damage. The roof must be structurally sound and weather-resistant. All exterior walls
{including foundation walls) must not have any serious defects such as leaning, buckling,
sagging, large holes, or defects that may result in the structure not being weather-resistant or
that may result in air infiltration or vermin infestation. The condition of all interior and exterior
stairs, halls, porches, walkways, etc, must not present & danger of tripping or falling

If an inspector determines that the specific individual standards of this document cannot be
achieved on any single dwelling due to it being structurally impossible andfor cost prohibitive, the
inspector shall document the specific itemis) as non-conforming with these standards. The
inspector shall prepare, for NDHFA's consideration, a list of any and all non-conforming items
along with hisfher recommendation fo waive, or not to waive, the individual non-conforming items.
Anmy waiver of non-conforming items are at the sole discretion of MDHFA.  Items necessary to
meet HUD Uniform Physical Conditions Standards may not be waived.

Rehabilitation projects (including adaptive reuse) must address any and all deficiencies identified
in Section XV of this Property Standards document as part of the project's scope of work so that,
upon completion, all such deficiencies are cured. For projects which include acquisition and/or
rehabilitation of cccupied housing, any life threatening health and safety deficiencies, as defined
in Section XV, must be addressed and corrected immediately.

Minimurm Rehabiitation Standards — NDHFA Flanping and Hausing Devaloprmant
Divisian 3
Rervemaan 112018

Annual Action Plan 103
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



Energy Star rated systems, components, aquipmant, fixtures and appliances are ancouraged.

I DEFINITIONS

A, Egress — A permanant and unobstructed means of exiting from the dwelling in
an emergancy escape of rescus situation,

B. Hahitable Space (Room) — Space (rooms) within the dwelling for living,
sleaping, eating, or cooking. Bathrooms, toilet rooms, closets, halls, storage, or
utility spaces, and similar areas (rooms) are not considered habitable spaces
{rooms).

C. Energy Star Rated — Includes all systems, components, equipment, fixtures, and
appliancas that meet strict energy aefficiency performance criteria established, as
a joint affort, by the federal Environmental Protection Agency, the U5,
Department of Energy, and the U.5. Department of Housing and Urban
Development and that carry the Ensergy Star label as evidence of meeting this
criteria.

. MINIMUM STANDARDS FOR BASIC EQUIPMENT AND FACILITIES

A Kitchens — Every dwelling shall have a kitchen room or kitchenette
equipped with the following:

1, Kitchen Sink. The dwelling shall have a kitchen sink, connected lo both
hot and cold potable water supply lines under prassure and to the
sanitary sewer waste ling. VWhen replacing such components, water
supply shut off valves shall be installed.

2. Oven and Stove or Range. The dwelling shall contain an oven and a
slove or range connected to the source of fuel or power, in good working
order and capable of supplying the service for which it is intended.

3. Refrigerator. The dwelling shall contain a refrigerator connected to the
power supply, in good working order and capable of supplying the service
for which it is intended.

4, Counter Space Area. Every kitchen or kitchenette shall have an
adequate storage area. Every kitchen or kitchenetie shall have adequate
counter space.

B. Toilet Room: Every dwelling shall contain a room which is equipped with a flush
toilet and a lavatory. The flush water closet shall be connected to the cold
potable water supply, under pressure, and to the sanitary sewer system. The
lavatory shall be connected to bath a hot and cold potable waler supply, under
pressure, and connected to the sanitary sewer gystem. When replacing such
components, water supply shut-off valves shall be installed,

C. Bath Required: Every dwelling shall contain a bathiub and/or shower.
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1. The bathtub and/or shower unit{s) need not be located in the same room
as the flush water closet and lavatory, The bathiub and/or shower unit
may be locatad in a separate room.

2, The bathtub and/or shower unit shall be connected to both hot and cold
potable water supply lines, under pressure, and shall be connected to the
sanitary sewer system. Where feasible, shut off valves shall be installed
an the water supply lines, All faucels, when replaced, shall be watar
balancing scald guard type faucets.

D. Privacy in Room(s) Containing Toilet and/or Bath: Every oilet raom and/or
aviry bathroom (the room or rooms containing the bathtub andfor shower unit)
shall be contained in & room or rooms that afford privacy to a person within said
room or rooms. Every toilet room andfor bathroom shall have doors equipped
with a privacy lock or latch in good working order.

E. Hot Watar Supply: Every dwalling shall have supplied water-heating aquipmeant
{water heater and hot water supply lines) that is free of leaks, connected to the
source of fuel or power, and is capable of heating water to be drawn for general

usage.

1. Mo atmospheric water heaters shall be allowed in a confined space, Mo
water heaters shall be allowad in the toilet rooms, bathrooms, bedrooms,
or sleeping rooms. Mo gas water heaters shall be allowed in a clothes
closet,

2. All gas water heaters shall be vented in a safe manner to a chimney or

flue leading to the exterior of the dwelling. Unlined brick chimneys must
hava a metal liner installed to meet manufacturers venting requiremeants.
If metal chimney venting cannot be added, a power vented water heater
may be installed. Install according to manufacturer's specifications,

3. All water heaters shall be equipped with a pressureftemperature relief
valve possessing a full-gized (non-reduced) approved discharge pipa to
within six {6) inches of the floor. The discharge pipe shall not be threaded
at the discharge end.

4. All water heaters must be installed to manufacturer's installation
spacifications.

5. Replacement water heaters shall meet Energy Star requirements at the
tima of installation,

6. Where feasible, tankless water heaters may be installed in accordance
with manufacturar's guidelings and sized to provide adequate hot water
supply to all fixtures. Gas supply lines andfor electrical capacity must ba
evaluated before installing tankless water heaters. Before installing,
careful consideration should be made regarding supply and water
temperature to owners,
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F. Exits: Every axit from avery dwalling shall comply with tha following
requirements:

1. Evary habitable room shall have two (2) independant and unobstracted
means of egress. This is normally achieved through an entrance door
and an egress window.

2. All above grade egress windows from habitable rooms shall have a net
clear opening of 5.7 square feal. The minimum nat clear opening width
dimension shall not b less than twanty inches (207) wide, and the
minimum net clear opening height dimension shall not be less than
twenty-four inches (247) wide, MNota that the combination of minimum
window width and minimum window height opaning size does not maat
the 5.7 sguare feet requirements. Therefore, the window size will need to
be greater than the minimum opening sizes in either width or haight.
Vhere windows are provided as a means of escape or rescue, they shall
have a finished sill height of not more than forty-eight inches (48") abowve
the floor in basements, Egrass windows with a finished sill height of more
than forty-eight inches (4871 shall have a permanently installed step
platform that is in compliance with stair construction standards

All at-grade egress windows from habitable rooms may be reduced in
size to 5.0 square feet of oparable window area, but the area must mest
the minimum width and height requiremeants of all agrass windows.

When windows are being replaced within existing apenings, the existing
window size shall be detarmined to ba of sufficient size even if currant
window sizes do not meet current egress standards. However, if the
spacification writer determines that changing the window size is
beneficial, such egress window size modification will be allowed but not
required. If new construction windows are being installed, these windows
must meet all egrass window requiraments (for example, il adding on o
existing building in a rehabilitation or adapiive reuse).

3 In habitable basements {or habitable rooms within a basament) whera
one means of egress is a window, the window shall have a net clear
opening of 5.0 square feet, The window shall open directly to the sireet
of yard or, where such egress window has a finished sill height that is
below the adjacent ground elevation, shall have an egress window/area
well, The egress window/area well shall provide a minimum accassibla
net clear opaning of ning square feet that includaes a minimum horizontal
dimension of thirty-six inches {367) from the window. Egress window'area
wells with & depth of more than forty-four (44”) shall be equipped with an
affixed ladder, stairs or platform according to local code that are
accessible with the window in the fully opened position. Such ladder will
have rungs al 12 inches on-centar and projecting out a minimurm of three
inches from the side of the window wall.

G. Stairs: If replacing exisling slairs, stairs will nead 1o conform as close as
possible to new construction standards, but replacement stairs do not nead to be
in complianee with new codes.  All newly constructed stairs (interior and extenor
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stairways) shall comply with the following reguirements and local code
requirements:

1. All stairways and steps of four (4) or mora risers shall have at least ona
{1) handrail. All stairways and steps which are five (5) feet or more in
width shall have a handrail on each side,

2. All handrails shall be installed not less than thiry-four inches (34") nor
more than thirty-gight inches (38"), measurad plumb, above the nosing of
the stair treads. Handrails adjacent to a wall shall have a space of not
less than one and one-half inches (1 1/2") between the wall and the
handrail. Al handrails shall be lurned back into tha wall on railing ends.
The size of a round railing must be a minimum of 1.25 inchas, but not
more than 2 inches. Railings must be continuous from the top riser to the
bottom riser.

3. Porches, balconies, decks, or raised floor surfaces, including stainway
risar and/or landing, lacated mora than thirty (30) inches above the floor
or the grade, shall have guardrails installed that are not less than thirty-six
inches (36°) in height. Open guardrails and stair railings shall have
intarmadiate rails or ormameantal pattern such that a sphere four inchas
(4™} in diameter cannot pass through.

4. All stairs and steps shall have a riser haight of not more than eight incheas
{8"y and a tread depth of not less than nine inches (9'). All newly
constructed stairs, not replacemeant stairs, shall have a risar haight of not
more than seven and three guarters (7 3/4") and a tread depth of not less
than ten inches (10"). Risers and freads cannot be different in size by
more than 308 of an inch from the top to the bottom of the stairs.

H. Smoke Detectors: All smoke detectors shall be dual sensor detectors, They
shall ba hard-wirad with battery back-up and interconnactad with all other alarms.
Smoke detectors shall be located as follows:

1. O the ceiling or wall outside of each separate sleaping area in the
immediate vicinity of bedrooms.

2, In each room used for sleeping purposes, and

3. In each story within & dwelling unit, including basements but not including

crawl gpaces and uninhabitable attics. In dwellings or dwalling units with
split levels and without an intervening door between the adjacent levels, a
smoke alarm installed on the upper level shall suffice for the adjacant
lower level provided that the lower level is less than one full story below
the upper level.

All smoke detectors shall be installed per manufacturer's installation
instructions.

I Carbon Monoxide Detectors: VWhere a heating system source, other than solid
fuel buming appliances (e.g., wood stoves), andior water heater that bums solid,
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liquid or gaseous fuals is localed horizontally adjacent to any habitable room, a
hard-wired with battery back-up carbon monoxide detector is required and is to
be installed per the manufacturer's instructions,  Any dwelling that has a fusl
source heating system (not electric), other solid fual burning appliances (e.q.,
wood stoves, pellet, or com stoves), andfor fuel source water heater (not
elactric), a hard-wired with battery back-up combination smoke alarmicarbon
monoxide detector is reguired to be installed per the manufacturer's instructions
on the main living area floor.

V. MINIMUM STANDARDS FOR VENTILATION

A, In general, sufficient ventilation shall be present to ensure adequate air
circulation in the dwelling.

B. Bathrooms, including toilet rooms, shall be provided with an exhaust fan. I it is
being installed or replaced, it shall be rated at a minimum of 60 CFM and 4 sones
or less. Fans shall have insulated ducting vented to the exterior. A fan needs to
be installed if there is no window or a non-operable window is present.

V. MINIMUM STANDARDS FOR ELECTRICAL SERVICE

A Minimum Electrical Service: Every dwelling unit, at a minimum, shall have a
100-ampere breaker controlled electrical panel. All elactrical work shall be in
compliance with adopted State electrical code requirements. The panel, service
mast, etc. shall also be installed to local utility company reguirements,

B. Convenience Dutlets:

1. Every habitable room within the dwelling shall contain at least two (2)
separate duplex, wall-type electncal outlets. Placement of such outlets
shall be on separate walls. All newly installed receptacles shall be
grounded duplex receptacles or GFCI protected.

2. All electrical outletz usad in bathrooms and toilet reoms, all outlats within
six feet (6°-0") of a water source (excluding designated simplex equipment
circuits for clothes washing machines and sump pumps), ouflets located
an opan porches or breazeways, exterior oullets, outlals locatad in
garages and in non-habitable basements, except those electrical outlets
that are dedicated appliance outlets, and all kitchen receptacles saerving
the countartop area shall be ground fault circuit interruptar (GFCI)
protected. All exterior receptacles shall be covered by a receptacle cover
that when a cord is plugged in, the GFCI autlet will stay covered and
protected.

3, All accessible knob and tube, unsafe, andior llegal wiring shall be
removed and replaced with type NM cable (Romex) or as required by
cade,
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4, All broken, damaged or nonfunctioning switches or outlets shall be
replaced. All fixtures and wiring shall be adequately installed to ensure
safety from fire so far as visible componants are abserved.

5. All missing or broken switch and outlet covers (including junction boxes)
shall be replaced, Each receptacle or switch located on an exterior wall
shall have a foam seal placed under the cover.

C. Lighting:

1. Ewvery habitable room and every bathroom {including toilet room), laundry
room, furnace or ulility room, and hallway shall have at least one (1)
cailing or wall-type alectric light fixture, controlled by a remote wall switch.
Habitable rooms (except kitchens or kitchenettes) may have a wall-type
electrical outlet controlled by a remote wall switch in lew of a cailing or
wall-type light fixture. Energy efficient fixtures that meet energy star
ratings &nd compact florescent bulb equivalent or better shall be installed
in all new fixture installations.

2. All stairwells shall have at l=ast one light fixture controlled by a remote
wall switch at the top and bottom of the stairs.

3. Porcelain type fixtures with pull chains are acceptable for use in
basements (except for the one controlled by a remote wall switch) cellars,
and atfics.

4. All pendant type lighting fixtures that are supported only by the alectrical

supply wire shall be removed or replaced. If replaced, replace with
Energy Star rated fixtures,

Vi. MINIMUM STANDARDS FOR HEATING SYSTEMS

A, Heating System: All heating systems (and central air-conditioning systems
whera they exist) shall be capabla of safely and adeguataly haating (or cooling
as applicable) for all living space.

B. Cooling System: Non-working or improperly funclioning central air condilioning
systems may be replaced as part of the rehabilitation work. The installation of a
central air conditioning system, where it currently does not exist, is permissible
where feasible and practical. Mew A/C installation will not be a priority unless
project funds are available.

c. Requirements for Heating and or Cooling Systems:

1. All existing heating systems, including but not limited to, chimneys and
flues, cut-off valves and switches, limit controls, heat exchangers,
burners, combustion and ventilation air, relief valves, drip legs and air, hot
walter, or steam delivery components (ducts, piping, ete.) that are not
being replaced, shall be inspected to be in a safe and proper functioning
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condition at tha time of inspaction, by means of written project file
documentation.

2. Every heating system burning solid, liquid or gaseous fuelz shall ba
vented in a safe manner to a chimney or flue leading to the exterior of the
dwelling. The heating systam chimney andior flue shall be of such design
to assure proper draft and shall be adequately supported.

3 Mo hesting system source burning solid, liquid or gassous fusls shall be
located in any habitable room o bathroom, including any toilet room.

4, Every fuel burning appliance (solid, liquid or gaseous fuels) shall hava
adequate combustion air and ventilation air. All new furnaces will have
sealed combustion with combustion air brought in from the exterior of the
house and installed in accordance with manufacturer's guidelines,

5. Every heat duct, steam pipe and hot water pipe shall be free of leaks and
shall function such that an adeguate amount of heat is deliverad where
intended. All accessible duct joints must be sealed with mastic or any
other acceptable product, Newly installed ductwork must also be sealed.
All accessibla steam piping and hot water piping must be installed with an
approved material.

6. Every seal batwaan any of the sections of the heating source(s) shall be
air-tight so that noxious gases and fumes will not escape into the
dwelling,

7. Mo space heater shall be of a portable type.

B. Minimum reqguiremnents for forced air furmnaces, when installed, will be no
less than a 92% AFUE, or the minimum AFUE, if greater than 92%, to
abtain a local utility rabate (Energy Star ratad for northemn climatas), A
digital programmable thermostat must be installed. Condensate lines will
drain to a floor drain or have a condensate pump installed and piped to
discharga. All furnaca ductwork shall be equippad with an air filter clean
out location that has a tight fitting cover installed over it.

9, All boilers, when raplaced, will have an “A” rating and ba no less than
S0% AFUE rating. All combustion air will be from the exterior of the
house, The addition of zone valves may be useful to reduce energy cost,
Heat lines shall be insulatad with approved material. Programmable
thermostats will be installed.

10. AJC units, if added or replaced, shall not be less than 14.5 SEER or the
lowest SEER rating that is available at the time of installation but not less
than 14.5 SEER. All units shall be installad, when possible, on either the
north or east side of the dwalling or in an area that will provide shada for
the unit. The comect coil will be installed that is compatible with both the
furnaca and AC unit. Homeaownars who uss window air conditionars will
be encouraged to purchase Energy Star rated air conditioners. No
window A/C units may be purchased with NDHFA funds.,
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11. All wood, pellet, corn, switch grass, hydrogen, or other biomass fuel
sloves must be installed to manufacturer's guidelines, Where such
guidelines ara not available, the heating unit will be removad. Venting
and combustion air must be installed in accordance with manufacturer's
raguirermants.

D. Energy Conservation: All struciures shall comply with cerfain energy
conservation meaasures (.S, Department of Energy recommendations). These
measures include, but ara not necassarily limitad to, the following:

1. When siding is being replaced and/or interior wall finishes of exterior walls
are being replaced on a dwelling, such exterior walls are to be provided
with insulation and at the recommended resistance factor (R-value) or R-
11, or that which is allowed by the slud cavity space. In addition, an air
infiltration barrier, such as Tyvek or approved egual, shall be installed on
all exterior walls, If new walls are being framed and insulated, the
minimum R factor is R-19 or R-13 plus R-5 foam. The installation aof fan-
fold foam or foam sheathing may be added to increase househeld R-
ratings.

2. When new windows are to be installed, windows must be current Energy
Star rated for northern climates. All rope weight openings will be
inzulated and all new windows will have the window jamb sealed. Where
SHPO requirements will restrict the installation of vinyl windows. the
spacifications will be written to come as closa as possibla to achieving
Energy Star requiramants.

3, All heat ducts and hot waler or steam heat distribution piping shall be
insulated or otherwise protected from heat loss where such ducts or
piping runs are located in unheated spaces. Similarly, distribution piping
for general use hol water shall also be protected from heal loss whare
such piping is located in unheated spaces. All water distribution piping
shall be protected from freezing.

4, Attic access passage ways (scuttle holes) shall be no less than 227 by 307

or the size of original construction. If it is impossible to conform to this
standard, the largest attic access hole possible will be installed.

Vil.  MINIMUM STANDARDS FOR THE INTERIOR OF STRUCTURES

A Interior Walls, Floors, Ceilings, Doors, and Windows:

1. All interior wallz, floors, ceilings, doors and windows shall be capable of
being kept in & clean and sanitary condition by the owner,

2. Every bathroom and/or todlet room, kitchen or kitchenette, and utility room
flaor surface shall be constructed such that they ars impervious to water
and can easily be kept in a clean and sanitary condition by the awner.
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3. All interior doors shall be capable of affording the privacy for which they
are intended.

4. Mo dwelling containing two or maore bedrooms shall have a room
arrangement that access to a bathroom, toilet room, or a bedroom can be

achieved only by going through anather bathraom, toilet room, ar another
bedroom.

5. It is encouraged that all paints, stains, varnishes, lacguers and other
finishes used in the rehabilitated dwalling shall ba low or no VOC paint
finishes and installed as required by the manufacturer,

Vil MINIMUM STANDARDS FOR THE EXTERIOR OF STRUCTURES
A, Foundations, Exterior Walls, Roofs, Soffits and Fascia:

1. Every foundation, exterior wall, reof, soffit and fascia shall be made
weather resistant. Products for exterior walls, roofs, soffits, and fascia
shall be installed in accordance with the manufacturer's guidelines.

2. Roof replacement shall be installed in accordance with the manufacturer's
requirements. When installing asphalt or fiberglass shingles, a8 minimum
of & 30-year shingle shall be used. Other products such as metal reofing
may be considered.

B. Drainage:

1. Al rainwater shall be conveyed and drained away from avery roof so as
not to cause weatness or dampness in the structura. Mo roof drainage
systems shall be connected to a sanitary sewer, or directly to a storm
sawer system,

2. The ground around the dwelling shall be sloped away from foundation
wialls to divert waler away from the struciurne,

3. If feasible, the collection of roof water is encouraged.

C. Windows, Exterior Doors and Basement Entries (Including Cellar
Hatchways):

1. Every window, exterior door, basement entry and cellar hatchway shall be
tight fitting within their frames, be rodent-proof, insect-proof and be
weatherproof such that water and surface drainage is prevented from
entering the dwelling. In addition, the following requirements shall also be
rrest:

a. All exterior doors and windows shall be equipped with security
Incks, Dezdbolts are not required,

Minimurm Rehabiitation Standards — NDHFA Flanping and Hausing Devaloprmant
Divisian 12
Rervemaan 112018

Annual Action Plan
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)

112



b. Evary window sash shall be fully equipped with glass
windowpanes which are without cracks or holes. Every window
sash to be replaced shall use Energy Star rated for northern
climate windows unless the existing windows have insulated
glass. Stained or leaded glass found to be histoncally significant
may be protected by a fixed low-E glass storm window. Every
window sash shall fit tightly within itz frame, and be secured in a
manner consistent with the window design. All window jambs will
be sealed, All rope weight apenings shall be insulated before
inztalling the new window. Enaergy Star rated for Northern climate.

C. Storm doors, when installed, shall also be equipped with a self-
closing device.

d. Every extarior door, whan closed, shall fit properly within its frame
and shall have door hinges and security locks or latches. All
exterior doors will be no less than metal clad insulated (foam
filled) doors. Al jambs and thresholds will be sealed.

&, Every exteror door shall be not less than two fool-four inches (2'-
47) in width and not less than six foot-six inches (68'8") in height.
Existing door sizes will be grandfathered, but an attempt shall be
made to have at least one exterior doar that is not less than 36
inches wide and no less than 6'-8" high.

IX. MINIMUM SPACE, USE, AND LOCATION REQUIREMENTS

A, Mo callar space shall be convertad to habitable space.

B. Habitable Basement Space: Mo basement space shall be used as habitable
space unless all habitable space requiremants are mat and all of the follewing
requirements are mel:

1. The flaor and walls are waterproof oF damp proof construction,
2. Such habitable space has a hard surfaced floor of concrete or masonry.
3. Such space shall have a minimum of two exits. In addition to the stairs,

this would normally consist of one egress window.

X MINIMUM STANDARDS FOR PLUMEBING SYSTEMS

A All dwelling plumbing systems shall be capable of safely and adequately
providing a water supply and wastewater disposal for all plumbing fixtures. Every
dwelling plumbing system shall comply with the following requirements,

1. All existing plumbing systems and plumbing system components shall be
free of leaks, When repairing or adding to such systems, any type of pipe
allowed by the State plumbing code shall be allowsad.
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2. All plumbing system piping shall be of adequate size to deliver water to
plumbing fixtures and o convey wastewater from plumbing fixtures
(including proper slope of wastewater piping) as designed by the fidure
manufacturer).

3 All plumbing fixtures shall be in good condition, free of cracks and
defects, and capable of being used for the purpose in which they were
intended,

L3 The plumbing system shall be vented in & manner that allows the
wastewaler system o funclion al almospheric pressure and pravents the
siphoning of water from fixtures. Venting by mechanical vents is
accepted as an alternative to exterior atmospheric venting.

5. Al fixtures that discharge wastewater shall contain, or be discharged
through, a frap that prevents the entry of sewer gas into the dwelling,

G. All plumbing system piping and fixiures shall be installed in a manner that
prevents the system, or any component of the system, from freezing,

7. All plumbing fixtures and water connections shall be installed in such a
way as to prevent the backflow of water from the system into the
plumbing systam's watar sourca.

8. Walves shall be installed with the valve in the upright position. When
replacing valves, the use of a full port ball-valve shall be encouraged.

Xl.  MINIMUM STANDARDS FOR POTABLE WATER SUPPLY

A,

Evary dwelling shall be connacted 1o an approved (by tha jurisdiction having
authority) potable water source.

All potable water fixtures and equipment shall be installad in such a mannar as 1o
make it impossible for used, unclean, polluted or contaminated water, mixtures or
substances to enter any portion of the potable water system piping.  All
equipment and fixtures shall be installed with air gaps (traps) to prevent back
siphonage. All outlets with hose threads {except those serving a clothes washing
machine) shall have a vacuum breaker for use with the application. Any
plumbing equipment or fistures that allow, or appear o allow, the previous
conditions, or are otherwise deemed to be unhealthy, unsanitary, or unsafe shall
be replaced. No water piping supplied by a private water supply system shall be
conneclad to any other source of water supply without the approval of the
jurisdiction having authornty over the installation.

Xll.  MINIMUM STANDARDS FOR CONMECTION TO SANITARY SEWER

Every dwelling shall be connected to an approved (by the jurisdiction having authority)
sanitary sewer systam.
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Xill.  LEAD-BASED PAINT {Housing Trust Fund only)

Housing assisted by the Housing Trust Fund is subject to the regulations at 24 CFR Part
35, subparts A, B, J, K, and R which govern lead-basad paint poisoning prevention in
residential structures. Applicants, developars, and builders of any project reqguiring the
rehabilitation or adaptive reuse of structures built prior to 1978 must read, fully
understand, and comply with 24 CFR Part 35, subparts A, B, J, K, and R,

XIV. ACCESSIBILITY

Housing assisted with NDHFA funds must meet the accessibility requirements of 24
CFR Part 8, which implemeants Saction 504 of the Rehabilitation Act of 1973, and Titlas |l
and Il of the Americans with Disabilities Act, implemented at 28 CFR Parts 35 and 36,
as applicable. “Covered multifamily dwellings”, as defined at 24 CFR Part 100,201, must
also meel the design and construction requiremeants at 24 CFR Part 100,208, which
implements tha Fair Housing Act.

XV. UNIFORM PHYSICAL CONDITION STANDARDS

Housing assisted with NOHFA funds and which are placed in service must fallow
property standards which include all inspectable items and inspectable areas specifiad
by the US Department of Housing and Urban Development (HUD) based on the HUD
physical inspection procedures, known as the Uniform Physical Condition Standards
{(UPCS) prascribed by HUD pursuant to 24 CFR Part 5, subpart G. Any and all
deficiencies identified during annual compliance monitoring site visits of NDHFA-
assisted properties must be cured, NDHFA will monitor property condition standards by
the sama processes and procedures as have baen usad by NDHFA for the faderal Low
Income Housing Tax Credit Program, which does not employ a scoring protocol or grade
levels of deficiencies; all identified deficiencies must be corrected.

Rehabilitation projects (including adapiive reuse) must address any and all deficiencies
identified in this section as part of the project’s scope of work so that, upon complation,
all such deficiencies are cured. For projects which include acguisition and/or
rehabilitation of occupied housing, any life thregtening health and safety deficiencias,
identified in this section in ALL CAPS, must be addressed and correctad immeadiately.

A, Housing assisted with NOHFA funds must be decent, safe, sanitary, and in good
repair. Owners of NDHFA-assisted property must maintain such housing in a
manner that meets the physical condition standards set forth in this section in
order to be considered decent, safe, sanitary, and in good repair. Thess
slandards addrass the major areas of the NDHF A-assisted housing: the site; the
building exterior; the building systems; the dwelling units; the common areas; and
health and safety considerations.

1. Site: The inspectable tems related to Site, such as fencing and gates,
retaining walls, grounds, lighting, mailboxes/project signs, parking
lots/driveways, play areas and agquipment, refuse disposal, roads, market
appeal, storm drainage. walkways, and steps must be free of health and
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safety hazards and be in good repair. The site must not be subject to
material adverse conditions, such as abandoned vehicles, dangerous
walks or steps, poor drainage, seplic tank back-ups, sewer hazards,
excess accumulation of trash, wvermin or rodent infestation, or fire
hazards.

Examples of observable deficiencies for inspectable items related to Site

include, but are not limited to, the following.

+ Fencing and Gates (both security/safety and non-security fences and
gates). Damaged. falling, or leaning; Holes; Missing sections.

« Grounds: Erosion; Rulling areas, Overgrown or panatrating vegetation;
Ponding or poor site drainage.

» Mailboxes/Project Signs: Missing or damaged.

« Market Appeal; Graffiti, Litter

» Parking Lots/Driveways/Roads: Cracks, Ponding: Potholes; Loose
material; Settlemant or heaving.

» Play Areas and Equipment: Damaged or broken equipment;
Deteriorated play area surfacs.

» Refuse Disposal: Broken or damaged enclosure; Inadequate outdoor
sforage space.

» Retaining Walls: Damaged, falling, or leaning.

» Storm Drainage: Damaged or obstructed,

= Walkways/Steps: Broken or missing handrail, Cracks; Settlement;
Heaving; Spalling; Exposed rebar,

2. Building exterior: Each building on the site must be structurally sound,
sacure, habitable, and in good repair. The inspactable items related to
Building Exterior, which includes each building's doors, fire escapes,
foundations, lighting, raofs, walls, and windows, where applicable, must
be free of health and safety hazards, operable, and in good repair,

Examples of observable deficiencies for inspectable items related fo

Building Exterior include, but are not limited ta, the following.

» Doors: Damaged frames, threshold, lintels, or trim; Damaged hardware
or locks; Damaged surface (Haoles, paint, rusting, glass); Damagead or
migsing screen, storm or securty door, Deteriorated or missing caulking
or seals; Missing door.

+ FIRE ESCAPES: BLOCKED EGRESS OR LADDERS; WISIBLY
MISSING COMPONENTS.

+ Foundations: Cracks or gaps; Spalling, Exposed rebar.

+ Lighting: Broken fixtures or bulbs,

» Roofs: Damaged soffits or fascia; Damaged vents; Damaged or
clogged drains; Damaged or torn membraneg; Missing ballast; Missing or
damaged components from downspout of gutter, Missing or damaged
shingles: Ponding.

= Walls: Cracks or gaps, Damaged chimneys, Missing o damaged
caulking or mortar; Missing pieces, holes, or spalling; Stained, peeling,
or needs paint

« Windows: Broken, missing, or cracked panes; Damaged sills, frames,
lintels, or tim; Damaged or missing screens,; Missing or deteriorated
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caulking, seals, or glazing compound; Peeling or migsing paint;
SECURITY BARS PREVENT EGRESS.

3 Building systems: The inspactable items ralated to Building Systems,
which includes each building's domestic water, elecfrical system,
elevators, emergency power, fire protection, HVAC, roof exhaust system,
and sanitary system must be free of health and =zafety hazards,
functionally adequate, operable, and in good repair.

Examples of obsarvable deficiencies for inspectable items ralated to

Building Systems include, but are not limited to, the following.

+ Domestic Water: Leaking cantral water supply; Missing pressure raliaf
valve; RUST OR CORROSION ON HEATER CHIMMEY,; IMPROPER
AMGLE OF OR DISCONNECTED FLUE ON WATER HEATER; Water
supply inoparable.

» Electrical System: Blocked access or improper storage; Burnt breakers,
Evidence of leaks or corrosion; Frayed wiring: MISSING BREAKERS
OR FUSES; MISSING OUTLET COVERS.

= Elavators: Mot operabla.

« Emergency Power, Auxiliary lighting inoperable; Run-up
records/Documeantation not available.

# Fire Protection: Missing/disabled/painted/blocked/capped sprinkler
head; Missing, damaged, or expired extinguishears.

« HVAC: Boiler or pump leaks; Fuel supply leaks; General rust or
carrasion, MISALIGNED CHIMNEY OR VENTILATION SYSTEM.

« Roof Exhaust System: Roof exhaust fan(s) inoperable.

« Sanitary System: Broken, leaking, or clogged pipes or drains; Missing
drain, cleanout, or manhole covers.,

4. Dweelling units: Each dwelling unit within a building must be structurally
sound, hahitable, and in good repair. All inspectable items of the dwelling
unit {for example, the unit's bathroom, call-for-aid (if applicabla), eeiling,
doors, electrical systems, floors, hot water heater, HVAC, kitchen,
lighting, laundry area, outlets/switches, patiofporchibalcony, smoke
detectors, stairs, walls, and windows) must ba frea of health and safety
hazards, functionally adequate, operable, and in good repair.

Examples of observable deficiencies for inspectable items ralated to the

Drwalling Units include, but are not limited to, the following.

« Bathroom: Bathroom cabinets damaged or missing; Lavatory sink
damaged or migsing; Plumbing has clogged drains or faucets or leaking
faucet or pipes; Shower or tub is damaged or missing; Ventilation or
exhaust system is absent or inoperable; Water closet or toilat is
damaged, clogged, or missing.

» Call-for-Aid (if applicable): Inoperable.

» Ceiling: Bulging, bucking, or leaking; Holes, missing tiles, panels, or
cracks; Peeling or missing paint; Water stains, water damage, mold or
mildew.

« Doors: Damaged frames, threshold, lintels, or trim; Damaged hardware
or locks; Damaged or missing screen, starm or security door, Damaged
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surface, including holes, bad paint, rusting, broken glass, or rotting;
Deteriorated or missing seals on the entry door; Missing door.

= Elactrical System: Blocked accass 10 electrical panal; Burni braakers;
Evidence of leaks or corrosion; Frayed wiring: GFl inoperable; MISSING
BREAKERS OR FUSES; MISSING COVERS.

+ Floors: Bulging or buckling; Hard floor covering damage; Missing
flooring tiles; Peeling or missing paint; Rotten or deteriorated subfloor;
Walter staing, water damage, mold, or mildew,

« Hot Water Heater: MISALIGNED CHIMNEY OR VENTILATION
SYSTEM, Inoperable unit or companents; Leaking valves, tanks, or
pipes; Pressure relief valve missing; Rust or corrosion.

« HVAC System: Conveclion or radiant heat system covers missing ar
damaged; Inoparable systam; MISALIGNED CHIMNEY OR
WEMNTILATION SYSTEM; Moisy, vibrating, or leaking system; Rust or
COFFaSion.

« Kitchen: Cabinets are missing or damaged; Countertops are missing or
damaged; Dishwasher or garbage disposal is inoperable; Plumbing has
clogged drains, leaking faucets, or pipes; Range hood or exhaust fans
are inoperable; Excessive grease buildup; Range or stove is missing,
damaged, or inoperable, Refrigerator is missing, damaged, or
inoperable; Sink is damaged or missing.

= Laundry Area; Dryer vent is missing, damaged, or inoperable,

= Lighting: Missing or inoperable fixture.

« Dutlets/Switches: Missing outlet or switch; MISSING OR BROKEN
COVER PLATE.

+ Patio/Porch/Balcony: Baluster or side railings damaged.

« SMOKE DETECTOR: MISSING OR INOPERABLE

# Stairs: Broken, missing, or damaged steps or handrail.

= Walls: Bulging or buckling; Damaged wall surface; Damaged or
deteriorated trim; Peeling or missing paint, Water stains, water damage,
mold, ar mildew,

= Windows: Cracked, broken, or missing panes; Damaged window sill;
Missing or deteriorated caulking, seals, glazing; Inoperable or not
Iockable; Pesling or missing paint; SECLURITY BARS PREVENT
EGRESS.

5. Common areas: The common areas must be structurally sound, secure,
and functionally adequate for the purposes intended. The
hasament/garage/carpor, restrooms, closets, utility, machanical,
community rooms, day care, hallsicorridors, stairs, kitchens, laundry
rooms, office, porch, patio, balcony, and trash collection areas, if
applicable, must be free of health and safety hazards, operable, and in
good repair. All commeon area ceilings, doors, floors, HVAC, lighting,
outlets/switches, smoke detectors, stairs, walls, and windows, to the
exlant applicable, must be free of health and safely hazards, operable,
and in good repair.

Examples of observable deficiencies for inspeclable items ralated 1o the
Common Areas include, but arz not limited to, the following. Commaon
Areas include Basement, Garage, Carport, Closat, Utility or Mechanical
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Room, Community Room, Halls, Corridors, Stairs, Kitchens, Laundry
Room, Lobby, Office, Patio, Porch, Balcony, Restrooms, Storage Areas,
Pedestrian or Wheelchair Ramps, Pools and Related Structures, Trash
Collection Araas, or Othar Community Spaces.

» Missing or damaged belusters or side railings.

+ Cabinets missing or damaged.

+ Call-for-Aid system (if applicable) inoperable.

# Ceiling: Holes, missing tiles or panels, cracks; Peeling or missing paint;
Water stains, water damage, mald, or mildew; Bulging or buckling,

» Chutes: Damaged or missing components.

= Countertops missing or damaged,

» Dishwasher or garbage disposal inoperable

» Doors: Damaged frames, threshold, lintels, or trim; Damaged hardware
or locks; Damaged surface (holes, paint, rust, glass); Damaged or
migsing screen, storm, or security door, Deteriorated or missing seals
on eniry door; Missing door.

# Dryer Vent: Missing, damagead, or inoparable,

# Electrical: Blocked access to elecirical panel; Burnt breakers, Evidence
of leaks or corrosion; Frayed wiring; MISSING BREAKERS; MISSING
FLATES OR COVERS; Inoparable GFI; Missing or broken outlats,
switches, or cover plates.

» Fencing: Damaged or not intact.

» Floors: Bulging or buckling; Floor covering damaged, Missing Mlooring
or tiles; Peeling painted surface; Rotten or deteriorated subflooring;
Water stains, water damage, mold, or mildew.

= Graffiti

& HVAC: Convection or radiant heat system covers missing or damagead;
General rust or corrosion; Inoperable unit or system; MISALIGHNED
CHIMMEY OR VENTILATION SYSTEM; Moisy, vibrating, or leaking.

« Lavatory Sink: Damaged or missing fixture.

« Lighting: Missing, damaged, or inoparabile fixture,

= Mailbox: Missing or damaged.

# Plumbing: Clogged drains, Leaking faucet or pipes.

#» Range Hood/Exhaust Fans; Excessive grease buildup; Inoperable.

+ Range/Stove: Missing, damaged, or inoperable.

« Refrigerator; Missing, damaged, o inoperable,

= Shower Tub/Sink: Damaged or missing.

+ SMOKE DETECTORS: MISZING OR INOPERABLE.

» Stairs: Broken, damaged, or missing steps or handrail.

« Yantilation/Exhaust systam inoperable.

« Walls: Bulging or buckling; Damaged surface, peeling or missing paint;
Damaged or deteriorated trim; Water stains, water damage, mold, or
mildew.

« Waler ClosetToilet: Damaged, clogged, or missing.

« Windows: Cracked, broken, or missing panes; Damaged window sill;
Inoparable or missing lock; Missing or deteriorated caulking, seals, or
glazing; Peeling or missing paint; SECURITY BARS PREVEMT
EGRESS.
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Heallh and safely concems: All areas and componants of the housing
must be free of health and safety hazards. The inspectable areas related
to Health and Safety include, air quality, electrical hazards, slevators,
emargencyffire axits, flammable matarials, garbage and debris, general
hazards, infestation, and lead-based paint. For example, the buildings
must have fire exits that are not blocked and have handrails that are
undamaged and have no other observable deficiencies. The housing
must have no evidence of infestation by rats. mice, or other vermin, or of
garbage and debris. The housing must have no evidence of electrical
hazards, natural hazards, or fire hazards. The dwalling units and
common areas must have proper ventilation and be free of mold, odor
{e.g., propane, natural gas, methane gas), or other observable
deficiencies. The housing must comply with all requiremants related to
the evaluation and reduction of lead-based paint hazards and have
proper certifications of such (see 24 CFR part 35). For projects which
include acquisition of occupied housing, life threatening deficiencies in
areas of health and safety must be addressed and corected immediately,
Life threatening health and safely deficiencies are idantified below by ALL
CAPS,

Examples of observable deficiencies for inspectable items related 1o

Health and Safety include, but are not limited to, the following.

= Ajr Quality: Mold andior mildew observed, PROPANE, NATURAL GAS,
OR METHAME GAS DETECTED, Sewer odor detected.

+ ELECTRICAL HAZARDS: EXPOSED WIRES; OPEN PANELS;
WATER LEAKS ON OR MEAR ELECTRICAL EQUIPMENMT.

» Elevator: Elevator is misaligned with floor by 4 inches or more,

+ Emergency Fire Exits: EXITS BLOCKED OR UNUSABLE; Missing exit
signs.

# Flammable or Combustible Material: Improperly stored and secured.

+ Garbage and Debris: Present indoors or cutdoors.

« General Hazards: Sharp edges; Tripping; unsafe or missing handrails

+ Infestation: Insects, rats, mice. or other vermin.

Compliance with state and local codes: Thesa physical condition
standards do not supersede or preempt State and local codes for building
and maintenance with which NDHFA-assisted housing must comply.
MOHF A-assisted housing must continue to adhera to those codes.

MWOHFA is responsible for conducting physical inspections of NDHF A-assisted
housing to determing compliance with these standards, and will conduct such
inspections every one fo three years at its sole discretion.

XVI. DISASTER MITIGATION

Housing assisted with NODHFA funds and which involve rehabilitation or adaplive reuse
must be improved to mitigate the impact of potential disasters {e.g., earthquake,
floading, wildfires) in accordance with state and local codes, ordinances, and

requirements.
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KVIl. CAPITAL NEEDS ASSESSMENT (Applicable Only to Tax Credit and
Housing Trust Fund)

All houging assisted by the Low Income Housing Tax Credit (LIHTC) or Housing Trust
Fund {HTF} programs involving rehabilitation or adaptive reuse must commission a
Capital Needs Assessment (CNA). HTF regulations at 24 CFR Part 93.301(b){1){i)
allows projects under 26 units in size 1o forego a CNA. However, in order lo ansure thal
all needed rehabilitation work is performed so that, upon completion, the project will be
decent, safe, sanitary, and in good repair, MDHFA has chosan to establish reguirements
which excead 24 CFR Part 93, All rehabilitation projects assisted through LIHTC or
HTF must commission a CNA.

Al The CHA must be completed by a competent, independent third party acceptable
to NOHFA, such as a licensed architect or engineer, as well as include interviews
with available on-site property management and maintenance personnel o
inquire about past repairs and improvements, pending repairs, and existing or
chronic physical deficiencies.

B. The assessment will include a site visit and a physical inspection of the interior
and exterior of all units and structures. The assessment will consider the
prasence of anvironmantal hazards such as asbestos, lead paint and mold on the
site.

C. The assessmant will include an opinion as (o the proposaed budget for
recommended improvements and should identify critical building systems or
components that have reached or exceaded their expected useful lives, If tha
remaining useful life of any companent is less than 50 percent of the expactad
useful life, immediate rehabilitation will be reguired unless capitalized. If the
remaining useful life of & component is less than the term of the period of
affordability, the application package must demonstrate sufficient periodic
payments to a replacement reserve to finance the future replacement of the
campanent.

D. The assessment will examine and analyze the following:

1. Site, including topography, drainage, pavement, curbing, sidewalks,
parking, landscaping, amenities, water, sewer, storm drainage, and gas
and electric utilities and lines,

2 Structural systems, both substructure and superstructure, including
extarior walls and balconies, exterior doors and windows, roofing system,
and drainage;

3, Interiors, including unit and common area finishes (carpeting, tile, plastar
walls, paint condition, etc.), unit kitchen finishes, cabinets and appliances,
unit bathroom finishes and fixtures, and common ares lobbies and
corridors, and
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4, Mechanical gystems, including plumbing and domestic hot water, HVAC,
electrical, lighting fixtures, fire protection, and elevators.

E. Applicants are advised to alzo consider the requiremeants of other funding
sources, such as USDA Rural Development, when ordering a CNA.
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www.ndhfa.org - info@ndhfa.org

=

Equal Housing
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9. Resale or Recapture Guidelines. Below, the grantee must enter (or attach) a description of
the guidelines that will be used for resale or recapture of HTF funds when used to assist first-
time homebuyers. If the grantee will not use HTF funds to assist first-time homebuyers, enter
”N/A".

N/A

10. HTF Affordable Homeownership Limits. If the grantee intends to use HTF funds for
homebuyer assistance and does not use the HTF affordable homeownership limits for the area
provided by HUD, it must determine 95 percent of the median area purchase price and set forth
the information in accordance with §93.305. If the grantee will not use HTF funds to assist first-
time homebuyers, enter “N/A”.

Any limitation or preference must not violate nondiscrimination requirements in § 93.350, and
the grantee must not limit or give preferences to students. The grantee may permit rental
housing owners to limit tenants or give a preference in accordance with § 93.303(d)(3) only if
such limitation or preference is described in the action plan.

N/A

12. Refinancing of Existing Debt. Enter or attach the grantee’s refinancing guidelines below.
The guidelines describe the conditions under which the grantee will refinance existing debt.
The grantee’s refinancing guidelines must, at minimum, demonstrate that rehabilitation is the
primary eligible activity and ensure that this requirement is met by establishing a minimum
level of rehabilitation per unit or a required ratio between rehabilitation and refinancing. If the
grantee will not refinance existing debt, enter “N/A.”

N/A

Discussion:
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Attachments
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Citizen Participation Plan
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FURPOSE

In 1994, the US Department of Housing and Urban Development issued new rules consolidating
the planning, application, reporting, and citizen participation processes of four formula grant
programs: Community Development Block Grants (CDBG), Home Investment Partnerships
(HOME), Housing Trust Fund (HTF), Emergency Solutions Grants (ESG) and Housing
Opportunities for Persons with AIDS (HOPWA). The new planning process was intended to
more comprehensively fulfill three basic goals: to provide decent housing, to provide a suitable
living environment and to expand economic opportunities,

The Consolidated Plan is actually a three-part planning process required by HUD. It comprises
developing a five-year strategic plan, preparing annual action plans and submitting annual
performance reports, These three parts are intended to furnish the framework whereby North
Dakota can identify itz housing, homeless, community, and economic development needs,
identify resources that will be tapped and actions to be taken to address the needs, as well as look
back and evaluate the state's progress toward achieving its strategic goals. Completing these
documents on time and in a manner that is acceptable to HUD ensures program funding.

The precursor to the Consolidated Plan is the Citizen Participation Plan (CPP), The objectives of
the CPP are to ensure that the citizens of North Dakota, particularly persons of low and moderate
income, persons living in slum and blight areas, units of local government, housing agencies and
other interested parties, are provided with the opportunity to participate in the planning and
preparation of the Consalidated Plan, including amendments to the Consolidated Plan and the
Annual Performance Report. In doing so, the CPP sets forth general policies and procedures for
implementing and carrying out the consolidated planning process, such as how the Consolidated
Plan will be developed, dates and milestones along which the process will proceed and methods
for citizens to offer the state assistance and guidance in the formulation of the Plan. Furthermaore,
the provisions of the CPP fulfill statutory and regulatory requirements for citizen participation
specified in the U.S. Department of Housing and Urban Development's rules for the
Consolidated Plan, the HOME Investment Partnerships (HOME) Program, the Community
Development Block Grant (CDBG) Program, the Housing Trust Fund (HTF), the Emergency
Salutions Grants (ESG) Program and the Housing Opportunities for Persons with AIDS
[HOPWA) Program. In Morth Dakota, the Morth Dakota Department of Commerce, Division of
Community Services (DCS) is the lead agency for developing, implementing, monitering, and
reporting on the achievernents of the Consolidated Plan. The Division administers CDBG, HTF,
ESG, HOME and new funding that may become available, HOPWA funds are administered by
Tri-State HELP (Housing Environment for Living Positively).

The Consolidated Plan identifies the housing and community development needs of the State of
Maorth Dakota and sets priorities for spending the HUD grant funds. Public comment is a vital
companent of identifying the state's housing and community development nesds and spending
priorities. The Consolidated Plan offers the opportunity for strategic statewide planning to ocour
alongside citizen participation.
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AMEMDMENT CRITERIA FOR THE CDBG PROGRAM DISTRIBUTION
STATEMENT

Amendiments to Program Statement Affecting the Action Plan of the Consolidated Plan as
stated in the Citizen Participation Plan for the Morth Dakota Consolidated Plan and
Annual Performance Report.

The following infarmation must be submitted to DCS when amending Regional Program
Statements:

1. The Regional Council Board or its designated committee must approve amendments
to the Regional Program Statement prior to notifying cities, counties and other
interasted parties.

2. Amendments must be posted to the Regional Councils individual websites to allow
cities, counties and other interested parties in the region to comment in writing or
arally to allow for 5 day comment period, The written notice should be sent in letter
or mema form by email.

3. A copy of the notification must be submitted to the DCS within 10 working days
of the date of the notification, along with a copy of the board approval and the
minutes approving the amendment. The S-day comment pericd must be completad
vy the application/amendment deadline as stated in the most current Program
Distribution Statement,

4, Upon receipt of the intended change, DCS will forward a copy of all changes to
HUD.

5. Changes to the Regional Program Statement cannot be implemented prior to the 5-
day process

What constitutes an amendment to the Action Plan? (the following are examples, but the list
is not inclusive)

1. Changes to initially established grant selection criteria.
2. Funding of activities not initially identified in the annual Action Plan.
3. Funding of an activity not identified in the Plan as a high or medium priority.

Amendments to Regional Program Statement for the CDBG Program as stated in the
Citizen Participation Plan for the Morth Dakota Consolidated Plan and Annual
Performance Report.

The following information must be submitted to the DCS when amending Regional Program
Statements:

1. The Regional Council Board or its designated committee must approve amendments
to the Regional Program Statement prior to notifying cities, counties and other
interested parties.
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2. Amendiments must be posted to the Regional Councils individual websites to allow
cities, counties and other interested parties in the region 1o comment in writing or
orally to allow for 5 day comment period. The written notice should be sent in letter
ar memo form by email.

3. Changes to the Regional Program Statement cannot be implemented prior to
notifying cities, counties and other interested parties.

4. A copy of the notification must be submitted to the DCS within 10 working days
of the date of the notification, along with a copy of the board approval and the
minutes approving the amendment. The & day comment period must be completed
by the application/amendment deadline as stated in the most current Program
Distribution Staterment.

What constitutes an amendment o the COBG Program? {the following are examples, but the list
is not inclusive)

1. Transferring money from one emphasis area to another,
2. Modifications to deadline dates.

EXCEFTION:

Transfers without Motice

1. Alfter scoring and ranking has occurred, transfers between funding categories that
are 320,000 and less can be made without public notice,

2. If a balance remains in a funding category, and not all applications received for that
category were funded, an explanation must be provided why the applicant(s) were
not offerad the balance of the funds remaining.

3. Transfers without notice will be limited to two transfers per year.

4. The DCS must be notified of all transfers in writing within 10 days of the Board
decision, along with a copy of the board approval and the minutes approving the
transfer,

MOTE: This policy applies 1o allocation funds only. Revolving Loan funds can only
be wsed for Economic Development projects.

AMENDMENT CRITERIA FOR THE HOME PROGRAM DISTRIBUTION
STATEMENT

The state may reallocate funds from one category to another, or one recipient or subrecipient to
another, because of high demand, an emergency due to a natural disaster, or determinations
that performance-based measures have not been met.

i
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State program income, repayments, and recaptured funds received by DCS will be allocated, at
aur discretion, for any project or activity, in the proceeding program year and committed before
any HOME funds are drawn from the Treasury account, except for the funds in the Traasury
account that are required to be reserved, in accordance with the HUD Interim Final Rule for the
HOME program published 12/2/2016 and 24 CFR Part 92.503.

The approval of applications for CHDOs and non-and-for-profit developers will be a competitive
process. If CHDO reserve funds remain, the DCS may at its discretion, open a second
competitive round of applications to be accepted from CHDOs anly.

CHAMNGES IN FEDERAL FUNDING LEVEL

Ay changes in federal funding level after the Consolidated Plan and Annual Action Plan's draft
comment period has expired and the resulting effect on the distribution of funds will not be
considered an amendment or a substantial amendment,

ANNUAL PERFORMANCE REPORTS

Performance reports on COBG, HOME, HTF, and ESG programs covered by the Consolidated
Plan or Annual Action Plan are to be prepared by the North Dakota Department of Commerce,
Division of Community Services within 90 days after the end of each program year. Draft
performance reports will be made available upon written request, The draft performance report
will be available for comment for no less than 5 days, and any public comments received in
writing will be reported in an addendum to the final performance report.

ACCESS TO RECORDS

To the extent allowed by law, interested citizens and organizations shall be afforded reasonable
and timely access to records covering the preparation of the Consolidated Plan or Annual Action
Plan, project evaluation and selection, HUD's comments on the Plan and annual performance
reports. In addition, materials on formula grant programs covered by the Consolidated Plan or
Annual Action Plan, including activities undertaken in the previous five years, will be made
available to any member of the public who requests information. A complete file of citizen
comments will also be available for review by interested parties,

COMPLAINTS AND GRIEVANCES

Citizens, administering agencies and other interested parties may submit complaints and
grievances regarding the programs the Morth Dakota Department of Commerce, Division of
Community Services administers. Complaints should be in writing, specific in their subject
matter, and include facts to support allegations, The fallowing are considered to constitute
complaints to which a response is due:

« The administering agency has purportedly violated a provision of the Citizen
Participation Flan;

« The administering agency has purportedly violated a provision of federal
CDBG, ESG, HTF, or HOME program regulations; and
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Regional Council Public Hearings Minutes and Comments

The Tri-County Regional Development Council will conduct a public hearing on February 26%, 2021 at
11:00 am in the 1* Floor Conference Room, Room 119, in the City of Williston Center for Development
building, located ar 113 40 Street East, Williston, North Dakota to receive input on housing and non-
housing community devielopment needs and the 2021 Public Distribution Statement for the region.

This region, which has been designated at Region 1, serves all of the city and county govemments,
subdivisions, local development corporations, community non-profits, businesses, and business interests in
Williarms, Divide, and McKenzie counties.

The 2021 Public Distribution Statement for Region 1 describes the Community Development Block Grant
programs that are available for the yiear and how these programs will be delvverad throughout the region,
The Community Development Block Grant program is designed to target and benefit those individuls that
meel the low to moderate income level guidelines.

The State of Morth Dakiota and the Tri-County Regional Development Council are continually assessing the
needs of each region and the state as a whole. In order to provide a more comprehensive assessment of
the region’s needs and those programs that are in place to address those needs, the Tr-County Regional
Development Council is requesting input fram your organization.

Enclosed with this letter please find the Region 1 Public Distribution Statement for 2021, Please provide
any comments you may have on the Public Distribution Statement and'ar on any needs of your
organization.

Please provide any written comments you may have by February 26, 2021 to the folbowing address:

Tri-County Regional Development Council
PO Box 697

113 4" Street East

Williston, MD 58020657

T01-577-1358
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February 25, 2021
Souris Basin Planning Council 2021 CDBG Public Hearing — 9:30 AM

ATTENDANCE
Lyndsay Ulrickson
Emily Berg

Briselda Hernandez
Absbyy Ritz

Ermily Berg called the Public Hearing te order at 9:33 am via Zoom Meetings. Berg reviewed the PDS with
attendees and asked for comments.

Abby Ritz commented that grant maximums tend to be a greater issue than grant minimums. She also
expressed the need for planning to be an eligible grant activity; it is a community need throughout our
region.

Mo other comments were made. Emily Berg closed the Public Hearing at 9:58 am.
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Norih Central Planning Couneil
CDBG PDS Meeliog
Fehruary 26, M2
1100 AW

Staff Members Present:

v Houly Fhively
o AshlEy Doy

Ciucsls:
e TN Thiah =sen: 1750 A-RTY
¥linulcs:
Sandy Bhively salled the mesating 1o oederat 17200 2
Tl 24027 Muplic Dist+ibution Stetement was disonssed az followrs:
2021 0BG Budaet: $209.321
Neadlinees:

e Apil 1 Pre-Applicarion Available

s Tmne 18 - Pre-Application Dead lioe

w Apunst 27 — Roors & Runhing

o Modeadline  Lmergency pro'ects

o Modeadling  Eoonmmic dovelopnent projocts

Houging prijiels hawe: y mimimyrn reguirernent of § 000,000 o Cily o unty bulia-Tarnily

prsj e, roinireuen o S2HEWHY e Cinyd Cannty Single-larmily projects, amd 510%0 ol esidens
vt aneet the LD (Low 1o boderate [ocane) requirements. Local commmniries e raquiced to
pay for adminisrative coms 1o malintain the prant andfoe loan. Adminiztearive fees are 13% of tha
project with 3 neminean of §13 46000, “Lead bascd paior™ requircments apply oo all honsing
privects amd gshestos testing 13 required on all comsitucstion projcets, Bonroval of Archiceiurl
Barriers { BOAR) projocts requirs: & scetion 304 sel e ]ugtion transition plan be submsilied witl
the pre-gaphzation.

Public Faciitics CIBG Grants require 5 1% LW unless for clderly or handicap accessbility.
Cirant requirenients beve a oo, of 575,000 and e mateh 15 reguired. Local sommunites
wee et o pay [e g e e cosis ooomeinesan the prand anedhor ban, Adminisitetive lees
are 10% ol The progesa, willy 1 mimmons o 5300000, Bermeead o Arc'loelural Rarmiers projecls
T g snsion 303 selfeveluaon tensilion plan be submilled with The pre-applicul on.
CIBG opls ave gwyrdad by g 2ooming ol vanking sevsion by anesegunive hoard ol direeloms,
until all fumsls ame sl up,
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RED RIVER REGIQNAL COWNCIL
Commu nity Development Block Grant {CDBG)
Public Hearing — February 25, 2021

The public hearing for the Ff2021 Region IV Program Disbribation Staterrent (PDS) was held &t 10:00
a.m. an Tawrsday, February 25, 2022 via the virtez| platform Zoom.

Present ware: Magor Brian 3edlly, Cily of Hooole; Sherl Kuznia, Tty of Davion; Abby West, 42357 ano
program staff Stacie sewigny.

Sevigmy welcomed 2l presant and led Introductians.

Sevigny explalnad the purpnse nf the maeting is to inform the public of the FY202 1 Region [V
Carmmunity Development B o ¢ Grant [COBG) prog-am, and e idantfy potential needs within the
region’s communties, She explained finds come from the LS. Fousing & Urban Develogment, and the
ropion’s anwal allecatiot can be split amonz oublic facilizies, rousing, and acaromit develapmeant
prajects. Furds for alf three sreas are requived to benefit low and medarate incame (LM hewseho lds,

Sevighy estimated the 2| ocation for FY2021 widl be 5205,951 bssed on the Fr2020 allocation. mMeterlal
abeut the COBG prog-amn were orovided, noluding projects must meet 2 national cbiecrive, definitan of
Ikl application process, possible projerts, and carsiderations and require ments for COBS public
facilies projects. Also provided was a chart of LW statlstics for all citles In Region M and & chart
showing a sample aof CRBG prajects tunced across the slate freen 2012-2028. & bagic review af recent
prajests in Region v was oriefly discussod,

Sevigny provided informaton un specilic changes expectad for the FY2021 program, inclading tha
increase in monlvum project amaunts, For examale, the proocsed micimam CO8G grant for a pablle
infrestructure/public services projact 15 aow 575,000 {previcusly 5200008 The mivimum <or a single-
Family houszing preject is £200,006) [praviaushy $23,000) and 3 multi-S3mily projact is navw S100,000
[previcusly 525, G005,

Digcussian

rlayar Rellly nguired sbout when the 2020 Census data would be usitizad by the COBG program. He alsa
questiansd tha 575,000 m'nimum for public facilitics projects, spectfically as the City is looking at 2
s'dewall project that rruay nel meet that minlmanm.,

Sevigny explainzc that a all with the ND Department of Cararm arce — Division of Community Services
was sel for Februany 26, 2021, The newhy propased minimums would likely be part of the discussion.

[fuznla sald the Cley of Drayten has a street arnject it may be considering. Mayor Reilly indicated tha Dy
of Hoopie mey be a5 well. Sevigry gave a orief description of cliglbl2 stroet projects {complete.
recarstruction oF new construclicn vi. mairtenancel. Sevigny answered guastions from the attendess
ar thelr potent’al projects.
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Minutes of LARC's CDBG Program Distribution Statement public hearing
Regional Small Business Development Center or via Zoom
February 26, 2021

Scheduled for 10:00 am
Attendance In-person: Mitch Calkins (LARC)
Attendence via Zoom: Pastor Joe| Baranko (Lutheran Church of the Cross),

Abby Ritz (AE2S), Barry Glienke (Bolton & Menk),
and Trent Gerads (CCCLT)

Public hearing began at 10:04 AR,

The purpose of the meeting was to discuss potential projects for the CDBG program and the
allocation of FY 2019 funds among the categories of eligible activities,

Mitch began the meeting by explaining the process by which the Program Distribution
Statement is to be created, the basic parameters of the COBG program and its requirements,
and the timeline by which cities and organizations should expect to receive a formal invitation
to submit a pre-application. He also discussed alternative, non-CDBG funding opportunities
which are currently or anticipated to become available.

Attendees were then invited to share their project ideas.

Pastor Baranko described the proposed food pantry in West Fargo, The church has excess space
in a garage which they wish to convert into a permanent food bank. Since the beginning of the
coronavirus pandemic, the church has partnered with the YWCA in hosting a pop-up drive-
through food distribution center.

The YWCA and the Church tried obtaining COBG assistance through the Governor's Fumd,
however the Governor's office declined. They intend to apply for the region’s annual allocation.

Abby Ritz was present to just listen and learn about funding opportunities, She had no specific
prajects to mention during this public hearing. She will notify the engineers in her company
about the information presented,

Barry Glienke reiterated the Grandin water line and water tower decommissioning project.
Grandin does not meet the low-to-moderate income threshold with HUD's current data. The
City has expressed interest in an income survey, He was encouraged to reach out to USDA Rural
Develapment about their funding programs. It may be best for the City to obtain funding in the
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short-term for an engineering study before proceeding much further with seeking out funding
far the praject itself.

Glienke also reiterated the needs in Wyndmere including repairing the dikes at the sewage
pond.

Trent Gerads from the Cass Clay Community Land Trust described his organization's mission of
acquiring houses for permanent affordability. He inguired about the status of LARC's
conversations with the Division of Community Services ta make this project eligible for the
current year as well as future years.

Mo further comments were given by attendees. Mitch laid out the next steps in the process and
promised to follow up when new information became available.

The public hearing adjourned 10:58 Al
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Summary of Comments Received Outside of the Public Hearing
1, Brandon Kjelden fram SENDCAA

= He s highly interested in cooperating with LARC for housing rehabilitation across the
regian.

»  The addition of COBG funds would help scale up their housing rehabilitation program.

® |nthe short- term, SENDCAR is very busy and unable to scale at the moment.

+ |nthe longer-term, they might have greater capacity to add COBG to their HOME
allocations

» He remarked that lead-based paint is a common occurrence in the weatherization and
rehabilitation programs.

» Unfortunately, there are only a few contractors in the region who are licensed to abate
|ead-based paint hazards.

# There might be grant programs through EPA to help pay for contractar training. Mitch
from LARC will do some research.

* Roofs are another prominent issue in housing rehab projects with leaks and drafts
comman. Lower-barrier discretionary funding would allow for a program to target roof
replacements, instead of requiring that every item in a house be brought up to HOS or
building code standards.

Annual Action Plan 146
2021

OMB Control No: 2506-0117 (exp. 09/30/2021)



2021 CDBG Public Hearing
February 26, 2021, 1:00 p.m.

Via GoToMeeting

Jamestown, North Dakota

Attendance: In attendance were Traci Redlin and Jennifer Schultes with the South Central Dakota
Regional Council; Becky Thatcher-Keller with the Wishek 1DA; Grant Crabtree and Gregaory Gackle with
the Ellendale Opera House and Abby Ritz with A2ZS Engineering,

Agenda: To secure input and funding priorities for 2021 CDBG Program allocations from the nine

counties of the Sowth Central Dakota Reglonal Councll service area.

Input: All persons were encouraged to prepare project narratives and/or CDBG Pre-applications by May

14, 2021 and to stay in touch with SCDRC as a resource.

Gregory Gackle menticned a project he was working an and asked about minimums and how the

funding is scared and ranked.
Becky Thatcher-keller asked where they could find the 2021 Pre-Application and PDS on our web site.

There being no further business the meeting ended at 1:30 p.m,
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2021 CDBG Program Distribution Statement
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This Program Distribution Statement contains information about the State’s Community
Development Block Grant (CDBG) Program, COBG funds must be used to achieve one of the
following national objectives;

1. Activities benefiting low (L) and moderate (M) income (1) persons.

2. Activities which aid in the prevention or elimination of slums or blight.

3. Activities designed to meet community development needs having a particular urgancy.
To better address local community development needs, the Governor has directed that the State's
allocation be divided among each of the eight Regional Planning Councils that have established
procedures to review and rank applications submitted within their respective regions.

The following priorities and objectives have been established for the distribution of Community
Development Block Grant funds in North Dakota:

1. Ohjectives for economic development will focus on;
4. Creation of permanent jobs for low and moderate income persons,
b. Economic diversification;
¢, Leveraging of private and local investment; and
d. Benefit to the state's econamy.
2. Funding for Public Facilities activities will primarily focus on:
a. Water and sewer activities which currently present a threat to health and safety;
b. Remoaval of architectural barriers which will permit access for the handicapped;
¢ Direct benefit to a locality's low and moderate income persons; and

d. Leveraging local and other available financial resources to finance the cost of the
activity.

3. Funding for Housing Activities will primarily focus on:

a. Meeting the health and safety needs of very low income persons by bringing the
rehahilitated housing up to a minimum of the Section 8 Housing Quality Standards;
and

b, Making more afferdable housing available for low income persons, Emphasis will be
given to encouraging applicants to use other public and private funds to complement
Community Development Block Grant funds.
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SECTION |
Intraduction

A, Purpose of Program Distribution Statement
The purpose of the Community Development Block Grant (CDBG) and Community
Development Loan Fund (COLF) Program Distribution Statement is to describe how the
state of North Dakota intends to distribute its CDBG Public Facilities, Housing, and
Economic Development funds, Specifically, the Statement describes the three MNational
Objectives of the COBG program, eligible applicants, eligible activities, special eligibility
reguirements, distribution of funds, policies and procedures, and the grant submission and
selection process.

For fiscal year 2020 the Morth Dakota COLF program for Economic Development is
dezigned to more effectively meet the goals set by the Governor. The program is targeted to
business proposals which will operate within the primary sector of the Morth Dakota
economy and also used for retail sector projects, COLF assistance is intended to be used in
situations where a funding gap exists and alternative sources and/or terms and conditions of
public and private financing are not adequate. COLF funding can also be used for
community’s slum and blighted areas, including downtown fagade and streetscape
improvements, and limited interior improverments, To access the CDLF program, applicants
should contact the respective regional council in their region.

B. Purpose of the Community Development Block Grant Program

The Community Development Block Grant was established by Congress in the Housing and
Community Development Acts of 1974, In 1981, Congress amended the act to authorize
state governments to administer the State Community Development Block Grant Program.

Mationally, the COBG Program is divided into twio categories:

1. The Department of Housing and Urban Development (HUD) continues to administer the
“entitlerment” pragram which is for cities over 50,000 and counties over 200,000
population. These entities receive CDBG Program funds on an annual formula basis
directly from the Department of HUD, In North Dakota, the entitlement cities are Fargo,
Bismarck, and Grand Forks,

2. The State administers the “nonentitlement” COBG Program for cities under 50,000 and
counties under 200,000 population.  Allocation for the nonentitlement program is based
on a formula and each state must submit a "Motice of Election” each year to administer
the pragram. In MNorth Dakota, there are approximately 449 eligible cities and counties
capable of competing for state CDBG funds. Mo State CDBG funds will be spent in
entitlement jurisdictions,

C. Mational Objectives

The primary purpose of the CDBG Program, as declared by Congress in Title | of the
Housing and Community Development Act of 1974, as amended (HCD ACT), is “the
development of viable communities, by providing decent housing and suitable living
emvironment and expanding economic opportunities, principally for persons of low and
moderate income.”
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Therefare, in providing assistance, the fundability of any eligible comrmunity activity is
dependent upon its meeting at least one of the following national objectives as established by
Congress:

1. Activities benefiting low and moderate income persons:

An activity will be considered to address the objective of benefiting low and maderate
income persons if it meats one of the criteria in this paragraph, unless there is substantial
evidence to the contrary. In assessing any such evidence, the full range of direct effects
of the assisted activity will be considered. The activities, when taken as a whole, must not
benefit moderate income persons to the exclusion of low income persons:

A Area Benefit Activities:

1) An activity, the benefits of which are available to all the residents in a particular
area, where at least 51 percent of the residents are low and moderate income per-
s0ns. Such an area need not be coterminous with census tracts or ather officially
recognized boundaries but must be the entire area served by the activity. An
activity that serves an area that is not primarily residential in character shall not
qualify under this criterion. The local share for this type of activity cannot be
special assessed.

2) An activity, where the assistance is to a public improvement that provides benefits
to all the residents of an area, that is limited to paying special assessments levied
against residential properties owned and occupied by persons of low and
moderate income, Special assessments may be imposed as follows;

&) Special assessments to recover the COBG funds may be made only against
properties owned and occupied by persons not of low and moderate income,
These assessments constitute program income,

(i} Special assessments to recover the non-COBG portion may be made,
provided that COBG funds are used to pay the special assessment on
pehalf of all properties owned and occupied by low and moderate income
persong; except that COBG funds need not be used to pay the special
assessments on behalf of properties owned and occupied by moderate
income persons if, when permitted by the state, the unit of general local
government certifies that it does not have sufficient COBG funds to pay
the assessments on behalf of all of the low and moderate income owner-
occupant persons. Funds collected through such special assessments are
not program income,

b} CDBG funds may be used to pay special assessments levied against property
wihen this form of assessment is used to recover the capital cost of eligible
public improvements initially financed solely from sources other than CDBG
funds. The payment of special assessments with CDBG funds constitutes
CDBG assistance 1o the public improvement. Therefore, CDBG funds may be
used to pay special assessments, provided that:
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(i} The installation of the public improvements was carried out in compliance
with requirements applicable to activities assisted under thiz subpart,
including labor, environmental and citizen participation requirements;

(i) The installation of the public improvement meets a criterion for national
objectives.

(iii) The requirements of § 570.482(a)(ii) are met.

3) An activity to develop, establish and operate (not to exceed two years after
establishment), & uniform emergency telephone number system serving an area
having less than 51 percent of low and moderate income residents, when the
system has not been made operational before the receipt of CDBG funds,
provided a prior written determination is abtained from HUD. HUD's
determination will be based upon several certifications by the State [(See 24 CFR
570.483(0)(iNi)].

b, Limited Clientele Activities

1) An activity which benefits 2 limited clientele, at least 51 percent of whom are low
and moderate income persons. (The fallowing kinds of activities may not qualify
under this paragraph: activities, the benefits of which are available to all the
residents of an area; activities involving the acquisition, construction or
rehabilitation of property for housing; or activities where the benefit to low and
moderate income persons to be considered is the creation or retention of jobs.) To
qualify under this paragraph, the activity must meet one of the following tests:

a) It must benefit a clientele who are generally presumed to be principally low
and maderate income persons. The following groups are presumed by HUD
to mest this criterion: abused children, batterad spouses, elderly persons,
severely disabled adults, homeless persons, illiterate persons, persons with
AIDS, and migrant farm waorkers; or

B) It must require information on family size and income so that it is evident that
at least 51 percent of the clientele are persons whose family income does not
exceed the low and moderate income limit (i.e., Water meters); or

¢} It must have income eligibility requirements which limit the activity
exclusively to low and moderate income persons (i.e., water meters); or

d) It must be of such a nature, and be in such a location, that it may be concluded
that the activity's clientele will primarily be low and moderate income
persons.

21 A special project directed to removal of material and architectural barriers which
restrict the mobility and accessibility of elderly or disabled persons to publicly
owmed and privately owned non-residential buildings, facilities and
improvements, and the common areas of residential structures containing more
than one dwelling unit.
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¢, Housing Activities:

An eligible activity carried out for the purpose of providing or improving permanent
residential structures which, upon completion, will be occupied by low and moderate
income households. This would include, but not necessarily be limited to, the
acquisition or rehabilitation of property, conversion of non-residential structures, and
new housing construction as described in Section 1, If the structure contains two
dwelling units, at least one must be 50 occupied, and if the structure contains more
than twa dwelling units, at least 51 percent of the units must be so occupied. Where
two or more rental buildings being assisted are or will be located on the same or
contiguous properties, and the buildings will be under comman ownership and
management, the grouped buildings may be considered for this purpose as a single
structure, For rental housing, occupancy by low and maderate income households
must be at affordable rents to qualify under this criterion. The unit of general local
government shall adopt and make public its standards for determining “affordable
rents” for this purpose. The following shall also qualify under this criterion:

1) When less than 51 percent of the units in a structure will be occupied by low and
moderate income households, COBG assistance may be provided in the following
limited circumstances:

a) The assistance is for an eligible activity to reduce the development cost of the
new construction of a multifamily, non-elderly rental housing project; and

b) Mot less than 20 percent of the units will be occupied by low and moderate
income households at affordable rents; and

¢} The proportion of the total cost of developing the project to be borne by
CDBG funds is no greater than the proportion of units in the project that will
be oceupied by low and moderate income households,

21 Where CDBG funds are used to assist rehabilitation delivery services or in direct
support of the unit of general local government's Rental Rehabilitation Program
autharized under 24 CFR part 511, the funds shall be considered to benefit low
and moderate income persons were not less than 51 percent of the units assisted,
or to be assisted, by the Rental Rehabilitation Program overall are for low and
moderate income persons.

d. Job Creation or Retention Activities:

1) An activity designed to create permanent jobs where at least 51 percent of the
jobs, computed on a full time equivalent basis, involved the employment of low
and moderate income persons, For an activity that creates jobs, the unit of general
local government must document that at least 51 percent of the jobs will be held
by, or will be made available to low and moderate income persons.

21 For an activity that retains jobs, the unit of general local government must make
public and document that the jobs would actually be lost without the CDBG
assistance and that either or both of the following conditions apply with respect to
al least 51 percent of the jobs at the time the COBG assistance is provided: The

5
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jobis known to be held by a low or moderate income person; or the job can
reasonably be expected to turm over within the following two years and that it will
be filled by, or that steps will be taken to ensure that it is made available to, a low
or moderate income person upon turnover.

3) Jobs will be considered to be available to low and moderate income persans for
these purposes anly if;

&) Special skills that can only be acquired with substantial training or work
experience or education beyond high school are not a prerequisite wo fill such
jobs, or the business agress to hire ungualified persons and provide training;
and

b) The unit of general local government and the assisted business take actions to
ensure that low and maoderate income persans receive first consideration far
filling such jobs.

4} As ageneral rule, each assisted business shall be considered to be a separate
activity for purposes of determining whether the activity qualifies under this
paragraph, except:

&) In certain cases, such as where CDBG funds are used 1o acquire, develop or
improve & real property (e.0. a business incubator or an industrial park), the
requirement may be met by measuring jobs in the aggregate for all the busi-
nesses that locate on the property, provided the businesses are not otherwise
assisted by CODBG funds.

D) Where CDBG funds are used to pay for the staff and overhead costs of a sub-
recipient specified in section 105(a)(15) of the Housing and Cammunity
Development Act of 1974 making loans to businesses from non-CDBG funds,
this requirsment may be met by aggregating the jobs created by all of the
businesses receiving loans during any one-year period.

c) Inany case where CDBG funds are used for public improvements (e.g., water,
sewer and road) and the national objective is to be met by job creation or
retention as a result of the public improvement, the requirement shall be met
as follows:

(i} The assistance must be reasonable in relation (o the number of jobs
expected 1o be created or retained by the affected business{es) within three
years from the completion of the public improvement. Before CDBG
assistance is provided for such an activity, the unit of general  local
government shall develop an assessment which identifies the businesses
located or expectad to locate in the area to be served by the public
improvement, The assessment shall include for each identified business a
projection of the number of jobs to be created or retained as a result of the
public improvement; and

(i) The jobs to be considered for purposes of meeting the requirement shall be
all jobs created or retained as a result of the public improvement by the
business(es) identified in the assessment as well as any other business that
locates in the area within a period of three years following the completion
of the activity; except that, in any case where the amount of CDBG

i
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assistance provided for the public improvement in relation to the number
of jobs projected to be created or retained by the business(es) identified in
the assessment is such that the amount per job does not excesd $10,000,
johs created by businesses not identified in the assessment need not be
considered, (See Section Wil for Economic Development Infrastructure
Guidelines)

e Planning Only Activities:

An activity involving planning (when such activity is the only activity for which the
grant to the unit of general local government is given, or if the planning activity is
unrelated to any other activity assisted by the grant) if it can be documented that at
least 51 percent of the persons who would benefit from implementation of the plan
are low and moderate income persons. Any such planning activity for an area or a
community composad of persons of whom at least 51 percent are low and moderate
income shall be considerad to meet this national objective.

2. Activities which aid in the prevention or elimination of slums or blight.
A slum and blight area is defined as having a significant amount of structures that
demonstrate major deterioration. The boundary is exhibited by a survey of the area.

4. “Slum area” means an area in which there is a predominance of buildings or
improvements, whether residential or nonresidential, which by reason of
dilapidation, deterioration, age or ohsolescence, inadequate provision for
wentilation, light, air, sanitation, or open spaces, high density of population and
overcrowding, or the existence of conditions which endanger life or property by
fire and other causes, or any combination of these factors is conducive to ill
health, transmission of disease, infant mortality, juvenile delinguency, or crime,
and is detrimental to the public health, safety, morals, or welfare. (N.D.C.C, 40-
58-01.1(23))

b. “Blighted area” means an arsa other than a slum area which by reason of the
presence of a substantial number of slums, deteriorated or deteriorating structures,
predominance of defective or inadequate street layout, fawlty lot layout in relation
to size, adequacy, accessibility, or usefulness, unsanitary or unsafe conditions,
deterioration of site ar other improvements, diversity of ownership, tax or special
assessment delinguency exceeding the fair value of the land, defective or unusual
conditions of title, improper subdivision or obsolete platting, or the existence of
conditions which endanger life or property by fire and other causes, or any
combination of these factors, substantially impairs or arrests the sound growth of
a municipality, retards the provision of housing accommodations or constitutes an
ecanamic or social liability and is a menace to the public health, safety, morals, or
welfare inits present condition and use. “Blighted area” does not include any land
that has been assessed as agricultural property within the last ten years unless it
was located within the interior boundaries of a city for at least ten years The
applicant must provide architectural renderings of the proposed design.
Renovations to a historic property must maintain its historic character and must
also confarm to guidelines established in the “Secretary of the Interiors
Standards for Rehabilitation and Guidelines for Rehabilitating Historic
Buildings”, (N.D.C.C. 40-58-01.1(2))
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3. Activities meeting one or more of the following criteria, in the absence of substantial
evidence to the contrary, will be considered to aid in the prevention or elimination of
slums or blight:

a  Activities to address slums or blight on an area basis. An activity will be considered
1o address prevention or elimination of slums or blight in an area if the state can
determine that:

(1) The area, delineated by the unit of general local government, meets a definition of
a slum, blighted, deteriorated or deteriorating area under state or local law;

(2) Throughout the area there is a substantial number of deteriorated or deteriorating
buildings or the public improvements are in a general state of deterioration,

(3) The assisted activity addresses one or more of the conditions which contributed to
the deterioration of the area

Rehabilitation of residential buildings carried out in an area meeting the above
reguirements will be considered to address the area's deterioration only where
each such building rehabilitated is considered substandard before rehabilitation,
and all deficiencies making a building substandard have been eliminated if less
critical wark on the building is also undertaken. The State shall ensure that the
unit of general local government has developed minimum standards for building
quality which may take into account local conditions.

(4) The state keeps records sufficient to document its findings that a project meets the
national objective of prevention or elimination of slums and blight.

b, Activities to address slums or blight on a spot basis. Acguisition, clearance,
relocation, historic preservation and building rehabilitation activities which eliminate
specific conditions of blight or physical decay on a spot basis not located in a slum or
blighted area will meet this objective. Under this criterion, rehabilitation is limited to
the extent necessary to eliminate specific conditions detrimental to public health and

safety.

c. Planning Only Activities. An activity involving planning (when the activity is the
only activity for which the grant to the unit of general local government is given, or
the planning activity is unrelated to any other activity assisted by the grant) if the
plans are for a slum or blighted area, or if all elements of the planning are necessany
for and related to an activity which, if funded, would meet one of the ather criteria of
elimination of slums ar blight.

3. Activities designed to meet community development needs having a particular urgency.

In the absence of substantial evidence to the contrary, an activity will be considered to
address this objective if the unit of general local government certifies, and the state
determines, that the activity is designed to alleviate existing conditions which pose a
serious and immedizate threat to the health or welfare of the community which are of
recent origin or which recently became urgent, that the unit of general local government
is unable to finance the activity on its own, and that other sources of funding are not
available, A condition will generally be considered to be of recent arigin if it developed
or became urgent within 18 months preceding the certification by the unit of general local
government.

]
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SECTION 11
Eligible & Ineligible Activities

ELIGIELE ACTIVITIES

Eligible activities must address at least one National Objective in order to be considered for
funding. In addition, some activities have qualifying requirements (i.e. economic development
activities) which are specified in Section 105 and in the Entitlement Regulations. If assistance is
needed far interpretation, please cantact the DCS for guidance.

AL Title | Eligible Activities
Section 105(a) Activities assisted under this title may include only;

1. The acquisition of real property (including air rights, water rights, and other interests
therein) which is (&) blighted, deteriorated. deteriorating, undeveloped, or
inappropriately developed from the standpoint of sound community development and
growth; (B) appropriate for rehabilitation or conservation activities; (C) appropriate for
the preservation or restoration of historic sites, the beautification of urban land, the
conservation of open spaces, natural resources, and scenic areas, the provision of
recreational opportunities, or the guidance of urban development; (D) to be used for the
provision of public works, facilities, and improvements eligible for assistance under this
title; or (E) to be used for other public purposes;

2. The acquisition, construction, reconstruction, or installation (including design features
and improvements with respect to such construction, reconstruction, or installation that
promote energy efficiency) of public works, facilities (except buildings for the general
conduct of government), and site or other improvements (due 1o a recent interpretation
water meter replacement projects are direct benefit activities, the national objective is
LhlY;

3.  Code enforcement in deteriorated or deteriorating areas in which such enforcement,
together with public or private improvements or services to be provided, may be
expected to amest the decline of the area;

4. Clearance, demolition, removal, reconstruction, and rehabilitation (including
rehabilitation which promotes energy efficiency) of buildings and improvements
(including interim assistance, and financing public or private acquisition for
rehabilitation, and reconstruction or rehabilitation, of privately owned properties and
including the renovation or reconstruction of closed school buildings):

5 Special projects directed to the remowval of material and architectural barriers which
restrict the mobility and accessibility of elderly and handicapped persons;

6. Payments to housing owners for losses of rental income incurred in halding for
temporary periods housing units to be utilized for the relocation of individuals and
families displaced by activities under this title;
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10,

11.

12,

Disposition (through sale, lease, donation, or otherwise) of any real property acquired
pursuant to this title or its retention for public purposes;

Provisions of public services, including but not limited to those concerned with
employment, crime prevention, child care, health, drug abuse, education, energy
consenvation, welfare or recreation needs, if such services have not been provided by the
unit of general local government (through funds raised by such unit, or received by such
unit from the State in which it is located) during any part of the twelve-month period
immediately preceding the date of submission of the statement with respect to which
funds are to be made available under this title, and which are to be used for such
services, unless the Secretary finds that the discontinuation of such services was the
result of events not within the control of the unit of general local government, except
that not more than 15 percent of the amount of any assistance to a unit of general local
government under this title may be used for activities under this paragraph unless such
unit of general local government (or in the case of nonentitled communities not more
than 15 percent statewide) under this title including program income may be wsed for
activities under this paragraph unless such unit of general local government used more
than 15 percent of the assistance received under this title for fiscal year 1982 or fiscal
year 1983 for such activities (excluding any assistance received pursuant to Public Law
98-8), in which case such unit of general local government may use not more than the
percentage or amount of such assistance used for such activities for such fiscal year,
whichever method of calculation yields the higher amount;

Payment of the non-Federal share required in connection with a Federal grant-in-aid
program undertaken as part of activities assisted under this title:

Payment of the cost of completing a project funded under Title | of the Housing Act of
1949;

Relocation payments and assistance for displaced individuals, families, businesses,
arganizations, and farm operations, when determined by the grantee to be appropriate;

Activities necessary (a) to develop a comprehensive community development plan, and
{b) to develop a policy-planning-management capacity so that the recipient of assistance
under this title may more rationally and effectively (i) determine its needs, (i) set long-
term goals and short-term objectives, (i) devise programs and activities to meet these
goals and objectives, (iv) evaluate the progress of such programs in accomplishing these
goals and objectives, and (v) carry out management, coardination, and monitoring of
activities necessary for effective planning implementation;

Fayment of reasonable administrative costs related to establishing and administering
federally approved enterprise zones and of reasonable administrative costs and carrying
charges related to:

a. administering the HOME program under Title 11 of the Cranston-Gonzalez Mational
Affordable Housing Act, and

h. the planning and execution of community development and housing activities,
including the provision of information and resources to residents of areas in which
community development and housing activities are to be concentrated with respect 1o
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the planning and execution of such activities, and including the carrying out of
activities as described in Section 461 of Title 40 on August 12, 1981;

14. Provision of assistance including loan (both interim and long term) and grants for
activities which are carried out by public or private nonprofit entities, including (&)
acquisition of real property; (b) acquisition, construction, reconstruction, rehabilitation,
or installation of (i) public facilities (except for buildings for the general conduct of
government), site improvements, and utilities, and (i) commercial or industrial
buildings or structures and other commaercial or industrial real property improvements;
and () planning:

15, Assistance to neighborhood-based nonprofit organizations, local development
corparations, nonprofit organizations serving the development needs of communities of
nonentitlement areas, or entities organized under section 681(d) of Title 15 to carry out a
neighborhood revitalization or community economic development or energy
consenvation project in furtherance of the objectives of section 5301{c) of this title, and
assistance to neighborhood-based nonprofit organizations, or other private or public
nonprofit organizations, for the purpose of assisting, as part of neighborhood
revitalization or other community development; the development of shared housing
opportunities (other than by construction of new facilities) in which elderly families (as
defined in section 1437a(b)(3) of this title) benefit as a result of living in & dwelling in
which the facilities are shared with others in a manner that effectively and efficiently
meets the housing needs of the residents and thereby reduces their cost of housing;

16. Activities necessary 10 the development of energy use strategies related to recipient's
development goals, to assure that those goals are achieved with maximum energy
efficiency, including items such as:;

a. An analysis of the manner in, and the extent ta which energy conservation ohjectives
will be integrated into local government operations, purchasing and serviee delivery,
capital improvements budgeting, waste management, district heating and cooling,
land use planning and zoning, and traffic control, parking, and public transportation
functions;

b. A staternent of the actions the recipient will take to foster energy conservation and the
use of renewable energy resources in the private sector, including the enactment and
enforcement of local codes and ordinances to encourage or mandate energy
conservation or use of renewable energy resources, financial and other assistance to
be provided (principally for the benefit of low and moderate income persons) to make
energy consenving improvements to residential structures, and any other proposed
2nergy consensation activities:

17, Provision of assistance to private, for-profit entities, when the assistance is appropriate
to carry out an economic development project (that shall minimize, to the extent
practicable, displacement of existing businesses and jobs in neighborhoods) that:

a, Creates or retains jobs for low and moderate income persons,
h. Prevents or eliminates slums and blight;

. Mests urgent needs;

d. Creates or retains businesses owned by community residents;
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18.
18,

21

24,

. Assists businesses that provide goods or services nesded by, and affordable o, low
and moderate income residents; or

f. Provides technical assistance to promaote any of the activities under subparagraphs a.
through e.

The rehabilitation or development of housing assisted under Section 1437 of this title,

Provision of technical assistance to public or nonprofit entities to increase the capacity
of such entities to carry out eligible neighborhood revitalization or economic
development activities, which assistance shall not be considered a planning cost as
defined in paragraph (12) or administrative cost as defined in paragraph (13):

Housing services, such as housing counseling in connection with tenant-based rental
assistance and affordable housing projects assisted under Title 11 of Cranston-Gonzalez
Mational Affordable Housing Act, energy auditing, preparation of work specifications,
loan processing, inspections, tenant selection, management of tenant-basad rental
assistance, and other services related to assisting owners, tenants, contractors, and ather
entities, participating or seeking to participate in housing activities assisted under Title 11
of the Cranston-Gonzales Mational Affordable Housing Act;

Frovision of assistance by recipients under this title to institutions of higher education
having a demaonstrated capacity to carry out eligible activities under this subsection for
carrying out such activities;

Provision of assistance o public and private organizations, agencies, and other entities
(including nonprofit and for-profit entities) to enable such entities w facilitate economic
development by

a. Providing credit (including providing direct loans and loan guarantees, establishing
revolving loan funds, and facilitating peer lending programs) for the establishment,
stabilization, and expansion of microenterprises;

b. Providing technical assistance, advice, and business suppart services (including
assistance, advice, and support relating to developing business plans, securing
funding, conducting marketing, and otherwise engaging in microenterprise activities)
to owiners of microenterprises and persons developing microenterprises; and

. Providing general support {such as peer suppart programs and counseling) to owners
of microenterprises and persons developing microenterprises;

Activities necessary to make essential repairs and 1o pay operating expenses necessary (o
maintain the habitability of housing units acquired through tax foreclosure proceedings
in order to prevent abandonment and deterioration of such hausing in primarily low and
maderate income neighborhoods; and

Provision of direct assistance to facilitate and expand homeownership among persons of

low and moderate income (except that such assistance shall not be considered a public
service of purposes of paragraph (8) by using such assistance to:
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a. Subsidize interest rates and mortgage principal amounts for low and moderate income
homebuyers;

b. Finznce the acguisition by low and moderate income homebuyers of housing that is
occupied by the homebuyers;

¢, Acquire guarantees for mortgage financing obtained by low and moderate income
homebuyers from private lenders (except that amounts received under this title may
not be used under this subparagraph to directly guarantee such martgage financing
and grantees under this title may not directly provide such guarantees);

d. Provide up to 50 percent of any down payment required from low or moderate
income homebanyer; or

e. Pay reasonable closing costs (normally associated with the purchase of a home)
incurred by a low or moderate income homebuyer,

25, Lead-based paint hazard evaluation and reduction, as defined in Section 4351b of this
title.

B. Ineligible Activities
The activities listed below are ineligible for CDBG and CDLF assistance.
1. Public Works, Facilities, and Site or Other Improvements (this list is not inclusive)
(Except for removal of architectural barriers for handicapped accessibilivy for buildings

and facilities for the general conduct of government, and/or which are predominantly
used for municipal purposes.

* City/Town Halls
« Courthouses
= Other headguarters of government where the governing body meets regularly

2 P
The purchase of furnishings and personal property, except when necessary for use by a
recipient or its subgrantees in the administration of its community development
program, is generally ineligible (except for certain economic development prajects).
Examples are:

» The purchase of office equipment and fixtures

+ Muotor vehicles

+ Furnishings

+ Personal property not an integral structural fixture

3. Operating and Maintenance Expenses

The general rule is that any expense associated with operating, maintaining, or repairing
Public Facilities and works, or any expense associated with providing public services
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not assisted with block grant funds is ineligible for assistance. However, aperating and
maintenance expenses associated with providing public senvices or interim assistance
otherwise eligible for assistance under this part may be assisted. Examples of activities
which are not eligible for block grant assistance are:

a.  Routine maintenance and repair of streets, parks, playgrounds, water and sswer
facilities, neighborhood facilities, senior centers, centers for the handicapped,
parking and similar Public Facilities, filling of holes in streets, repairing of cracks in
side-walks, mowing of recreational areas, and replacement of expended street light
bulbs.

b. Regular payments of salaries for staff, utility costs, and similar expenses necessary
for the operation of public works and facilities.

4, General Government Expenses

Except for where specifically authorized in this subpart or under state law, expenses
required to carry out the regular responsibilities of the unit of general local government
are not eligible for assistance under this part.

5. Political Activities

Mo expenditure may be made for the use of equipment or premises for political
purposes, spansoring or conducting candidate meetings, engaging in voter registration
activity or voler transportation, or other partisan political activities.

6. Religious Purposes

Renovation, rehabilitation or conversion of buildings owned by primarily religious
organizations or entities are generally ineligible activities. (Contact the DCS for
guidance pertaining to eligible uses of COBG and COLF funds invalving primari by
religious organizations or entities.)

7. Mursing Homes

Except for remaval of architectural barriers for handicapped accessibility COBG funds
will not be utilized in nursing homes for expansion, renovation or general operation.
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SECTION 11
General Information for Applicants

A Eligible Applicants

Eligible applicants under the Morth Dakota Community Development Loan Fund and
Community Development Block Grant Program are limited to counties and incorporated
cities:

1. A city is the eligible applicant for activities designed to take place within city limits. A
city may apply for a project which would include an activity 1o be located outside city
limits if the proposed activity will principally benefit residents within the city’s
jurisdiction, such as a solid waste disposal site, a water or sewage treatment facility, an
economic development project or if the activity involves property/facilities over which
the city has direct control as the owner/operator, and for which a county could not apply.

2. Acounty is the eligible applicant for activities designed to take place outside the limits
of an incorporated city and in unincorporated areas. A county, however, may apply for
an activity within an incorporated city that involves propertyifacilities over which the
county has direct control as the owner/operator, and for which a city could not apply,
stich as a county courthouse. A county will not be limited to the number of
unincorporated areas for which it may submit an application.

3. Acity or county may also submit an "on-behalf of" {multi-jurisdictional) application for
an incorporated city which has determined that it lacks the administrative capacity to
apply for and administer a grant. If an incorporated city permits a county or another city
to submit an “on-behalf of* application, it may not submit an application on its own for
any emphasis area. An “on-behalf of" application may consist of more than one city, but
the activity must be the same in each city. In addition, each city must be discussed
separately, each must include & written agreement with the on behalf of applicant, each
must do & needs assessment and undertake actions o affirmatively further fair housing,
each must sign the anti-displacement policy and all program assurances, and each must
fulfill all citizen participation requirements, Such an arrangement must be identified in
advance of an application in order to permit the Secretary of HUD to grant recognition
to the combination of governments as a unit of local government.

4, Where two or more eligible local governments (cities or counties) face a comman
community development problem, a joint application may be submitted with one local
government designated as the lead applicant. To submit this type of application, the
following conditions must be met:

a. The problem to be addressed involves joint ownership and lies in an area of
contiguous or overlapping jurisdiction;

b. The solution to the common problem clearly requires cooperative action and is the
most efficient strategy;
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¢, The local governments involved must submit a signed cooperative agreement which
defines who will be responsible for the administration and implementation of the
grant if awarded,

5. When submitting an application for a fire department/fire district, the following
guidance for determining the eligible, or lead applicant is applicable:

a. If a fire department/fire district primarily serves an eligible community, that
community is the eligible applicant.

b. If a fire department/fire district serves an eligible community, as well as the
immediate surrounding area, then the community is the eligible applicant,

c. If a fire department/fire district serves an area consisting of two or more counties,
then the parent county (that county in which a majority of the area of the fire district
is located) is the eligible applicant.

d. A county is the eligible applicant for rural fire departments/districts not primarily
serving an incorporated area.

B. Eligible Applicants for Multi-Jurisdictional Housing
1. County wide Projects

a. A county may submit a multi-jurisdictional application o address housing needs
throughout its jurisdiction to include incorporated cities within the county.

b. The county must have a written multi-jurisdictional/joint agreement with all
incorporated cities within the county. The application must contain a written
staternent from each city that chooses not to participate in the activity.

¢, The county must complete a county wide needs assessment and undertake actions to
affirmatively further fair housing.

d. Tofulfill the citizen participation requirements, the County must hold one public
hearing no earlier than 180 days prior o submitting the grant application and ane
public hearing prior to grant closeout. The County will be required to publish the
notice of public hearing in the county's official newspaper and in all official
newspapers of each participating jurisdiction.

2. Multi-County Projects

a. A county may submit a multi-county application 1o address housing needs o
include incorporated cities within those counties,

b. The multi-county application will include a multi-jurisdictional/joint agreement
executed by all participating jurisdictions to include all incorporated cities and
participating counties and must include a designation of the lead county. The
application must contain a written staternent from each jurisdiction that chooses not
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o participate in the activity.

c. Each participating county must complete a county wide needs assessment and
undertake actions to affirmatively further fair housing.

d.  To fulfill the citizen participation requirements, each County must hold one public
hearing no earlier than 180 days prior to submitting the grant application and one
public hearing prior to grant closeout. Each County will be required to publish the
natice of public hearing in the county’s official newspaper and in all afficial
newspapers of each panticipating jurisdiction. (i.e.. if three counties are included in
the multi-county project, three public hearings will be held).

C. Types of Grants Available

Applicants may only apply for a single activity per application.
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SECTION IV
Allocation of Funds

This section of the Program Distribution Statement describes the estimated allocation of funds
the state will receive in FY2021.

A, Funds Available
2021 Estimated COBG Funds Available

Fy2021 Allocation $3,965,349
Less State Administration 118,163
Less Regional Council Contracts 61,144
Less 1% Technical Assistance 39,653
Total Allocation Available for Projects 3,746,389
Less Governor's Set Aside for Community Development* 1,665 447
Total Allocation Available for Regional Distribution 2,080,942
Plus Projected Program Income** 1,000,000
Funds Awvailable for Distribution £3,080,942

*Any loans made with the Governor®s Fund will revolve back into the Governor's Loan fund.

== All COLF projects will be funded with COLF Program income prior to CDBG allocation
funds.

Prior to actual funding decisions and from time to time as necessary, the Estimated Funds
HAuailable for Distribution will be adjusted to reflect any unobligated and returned funds
that may be available.

Program income generated by previously funded projects (from allocation funds or
revolving loan funds) will be returned to the State and allocated to the region in which the
project originated. The State will collect the program income and distribute it to individual
regions, who will recommend funding for eligible economic development projects. For
grants avwarded prior to fiscal year 2000, local jurisdictions with CDLF projects are allowed
to retain 25 percent of the loan interest, once the funded project has been administratively
closed out. If the local jurisdiction restructures a loan that is in default, 50 percent of the
loan interest may be retained from the date of restructure, if the project has been
administratively closed out. For grants awarded in fiscal year 2000 and after, local
jurisdictions with CDLF projects are allowed to retain 50 percent of the loan interest, once
the funded project has been administratively closed out,

Should the state receive recaptured funds from the Depantment of Housing and Urban
Development, those funds will be available for distribution during the year in which those
funds are received, (Recaptured funds are funds that the Department of HUD deobligates
from other States for infractions such as not meeting timely distribution of funds,
disallowed cost, etc.).
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Frogram income received and retained by a unit of general local government exceeding
$34,999 in a calendar year after grant closeout must meet a national objective and continue
the activity from which such income was derived. The eligible activity is defined as any
economic development project which creates or retaing VL & LI jobs. Therefore, all
program income above 334,999 must be returned to the State.

Regional Allocations

Each region will receive a preset amount of funds. The dollar amount is derived by taking
50 percent of the total funds available for regional distribution and equally distributing that
to all eight planning regions. The remaining 50 percent is divided among the regions using
the latest percentage of very low and low income persons per region in comparison to the
total WL & LI persons in the State of Morth Dakota (A1 Entitlernent and Air Force Base

LMI statistics are not included).

2021 CDEG Allocation
American Community Survey 5-Year
2011-2015 Low and Moderate Income Summary Data
Total Percent VL & LI Persons 500 Base Total
Region | WL & LI Persons VL & LI Persons | Allocalion Allocation Allocation
1 13,577 &% 82,238 130,059 213,297
2 35,181 19% 197 689 130,058 327,748
3 22,959 1304 135,261 130,058 265,320
4 13,276 % 72,833 130,058 202,892
5 27,286 1504 156,071 130,059 286,130
5] 23,558 13% 135261 130,059 265,320
T 31,644 175 176,880 130,059 306,939
8 15,390 8% 83,238 130,058 213297
Total 182 881 100,000 1,040,471 1,040,471 2,080,942
*The percentage for LMI persons were rounded to the nearest whole number,
** Program income funds are not reflected in this total.

C.  Estimate of Funds to Benefit Low and Moderate Income Persons

Title I of the Housing and Community Development Act of 1974, as amended (HCD
ACT), requires that the State must estimate the amount of funds to be used to benefit low
and moderate income persons. Since the Slate must assure that for the three-year period
2019, 2020, and 2021, its funds benefit low and moderate income persons, the following
depicts the minimum amount that must directly benefit such persons:

OMB Control No: 2506-0117 (exp. 09/30/2021)
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2021 Total Funds Awvailable for Distribution $4,065,3406

Less Local Administration 496,535

Subtotal $4,468,814
Minimum Amount Estimated to Benefit J0 % 34468814 = $3.128.170
2020 Total Funds Available for Distribution $4,891, 758
Less Local Administration 499,176

Subtotal 4,492 582
Minimum Amount Estimated to Benefit J0 x 544092582 = $3.144.807
2019 Total Funds Available for Distribution $4,955 356
Less Local Administration 495,536

Subtotal 4,458 820
Minimum Amaount Estimated to Benefit J0 % 54450820 = $3.121.874

Morth Dakota will assure that 70 percent of the funds spent during the three-year period
beginning with the 2019 program year, will be spent on projects benefiting low and
maderate income persons. This will be achieved through the State’s funding distribution
system. Each Regional Council is required to individually mest this goal and will adjust
their project reviewpriority ranking system and funding allocations so that each spends 70
percent of their yearly allacation on projects which mest the national objective of
benefiting low and moderate income persons,

D.  Grant Minimum and Maximum

‘Waivers may be reguested for situations where one applicant is being offered the remaining
funds in the allocation or the funds will be used to meet an emergency need threatening the
health and welfare of a community. Minimum and maximum grant levels (excluding
administration) are as follows:

Public Facilities & Public Services

Minimum Amaount $75,000.00

Maximum Amount 300,000.00
Housing - Single Family

Minirmurm Amount $200,000.00

Maximum Amount 500,000.00
Housing - Multi- Family

Minimum Amount $100,000.00

Maximum Amount 500,000.00
Economic Development

Retail Sector & Tourism
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Minimurm Amount $50,000.00

Maximum Amount 300,000.00
Primary Sector

hinimum Amount $100,000.00

Maximum Amount 500,000.00

Gowvernor's Fund for Community Development
rAinimum Amount $100,000.00
Maximum Amount 1,500,000.00

E. Limitation of Award of Funds for Economic Development Projects

Applicants who have previously received the maximum award for economic development
and need additional funds for expansion, may apply for additional funds if:

1. The existing CDLF is current;
2. All other requirements of the program are met; and
3. The totzl outstanding at any time is not more than $500,000.

4. On a case-by-case basis, 2 reguest for a waiver must be made to the Director of DCS to
allow COLF to be used above the maximum, with conditions being taken into
consideration such as significant size of the project, and its public benefit as well as the
appropriateness for the type of assistance provided.

These applications will be considered using the same criteria used for all other economic
development applications.

Mo individual, corporation, or arganization with an existing program loan or has defaulted on
a loan that is not in good standing at the local andfor state levels may receive additional or
new financing from the program.

F. Amendments to Program Statement Affecting the Action Plan of the Consolidated Plan
as stated in the Citizen Participation Plan for the North Dakota Consolidated Plan and
Annual Performance Report.

The following information must be submitted to DCS when amending Regional Program
Statements:

1. The Regional Council Board or its designated committee must approve amendments to
the Regional Program Statement prior to notifying cities, counties and other interested
parties.

2. Al cities, counties and other interested parties in the region must be notified in writing
of the intended change and allow 30 days for comment, The written notice should be
sent in letter or mema farm,

3. Acopy of the notification must be submittad to the DCS within 10 working days of the
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date of the notification, along with a copy of the board approval and the minutes
approving the amendment. The 15-day comment period must be completed by the
application/amendment deadline of June 1, 2022,

4, Upon receipt of the intended change, DCS will forward & copy of all changes to HUD.

5. Changes to the Regional Program Statement cannot be implemented prior to the 30 day
process.

What constitutes an amendment to the Action Plan? (the following are examples, but the list
is not inclusive)

1, Changes to initially established grant selection criteria,
2. Funding of activities not initially identified in the Annual Action Plan,
3. Funding of an activity not identified in the Plan as a high or medium priority.

G. Amendments to Regional Program Statement for the CDBG Program as stated in the
Citizen Participation Plan for the North Dakota Consolidated Plan and Annual
Ferformance Report.

The following information must be submitted to the DCS when amending Regional Program
Statements:

1. The Regional Council Board or its designated committes must approve amendments to
the Regional Program Statement prior to notifying cities, counties and other interested
parties.

2. All cities, counties and other interested parties in the region must be notified in writing
of the changes to be made and given 15 days to respond. The written notice should be
gent in letter or memo form, The 15-day comment period must be completed by the
application/amendment deadline of June 15, 2022,

3. Changes to the Regional Program Statement cannot be implemented prior to notifying
cities, counties and other interestad parties.

4. A copy of the notification must be submitted to the DCS within 10 working days after
the end of the 15-day comment period, along with a copy of the board approval and
the minutes approving the amendment. 1f the notification is not submitted within the
required time frame, the amendment will not be valid,

What constitutes an amendment to the COBG Pragram? (the following are examples, but the
list is not inclusive)

1. Transferring money from one emphasis area to another.
2. Modifications to deadline dates.
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EXCEPTION:
Transfers without Matice

1. After scoring and ranking has occurred, transfers between funding categaries that are
20,000 and less can be made without public notice.

2. If abalance remains in a funding category, and not all applications received for that
category were funded, an explanation must be provided why the applicant(s) were not
offered the balance of the funds remaining.

3. Transfers without notice will be limited to two transfers per year.

4. The DCS must be notified of all transfers in writing within 10 days of the Board
decizion, along with a copy of the board approval and the minutes approving the
transfer.

MOTE: This policy applies to allocation funds only. Revolving Loan funds can only be used
for Economic Development projects.

H. Timely Distribution of Funds

One hundred percent (100%) of FY2021 CDEG funds must be abligated and announced to
units of general local governments within 15 months of the State signing its grant agresment
with HUD.

At the Governor's direction, any unobligated and deobligated regional allocation funds as of
July 31, 2022, will be recaptured and placed in the Governor’s Fund for Community
Development.

Applications that are recommended for funding by the Regional Council during their
initial Scoring and Ranking committee meeting must be submitted to the DCS within
six months, Should a Regional Council have subsequent application rounds, thess
applications will be due by June 15, 2022 for the 2021 program year, Waivers ta the
initial six-month deadline policy may be granted on a case by case basis. The request
nesds to clearly state why the application(s) cannot be submitted within the six-month
timeframe.

All CDBG applications and amendments must contain original signatures and be
received in the DCS office by June 15, 2022 for the 2021 program year,

. Monitoring Findings
Findings that are identified during annual systems and compliance reviews of each Regional
Planning Council must be cleared within six months of the date of the monitoring visit. If the

findings are not cleared, the Regional Allocation of Funds will be forfeited to the Governor's
Fund for community development projects.
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